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General Meeting 

The Annual General Meeting will be held at the office of 
Skandinaviska Banken in Gothenburg at 10 a.m. on Monday, 
May 6, 1968. Shareholders wishing to attend should notify the 
Board not later than Thursday, May 2, 1968. 


Proposed Distribution of Profits 

The balance of unappropriated earnings available for disposi- 
tion by the General Meeting amounts to kr. 120.4 million. The 
Board and Managing Director propose to the General Meeting 
that a dividend be paid for the year 1967 on Coupon No. 33 
of kr. 4: 50 per share of which kr. 1: — consists of an extra bonus 
The dividend, which corresponds to 9 % of the Company share 
capital, will absorb a sum of kr. 30.8 million and can be drawn 
immediately after the General Meeting. 


Translated by Eric Elliot 
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Financial Highlights 


(amounts in kr. million unless otherwise stated) 


The Volvo Group of Companies 


Sales 


Earnings before allocations and taxes (after depreciation 
according to plan, kr. 83.5 million and kr. 80.5 
million respectively) . ae my er 


in % of sales . 

iDekCapcteshatca 
Allocations 
(baxcsa 
Net profit cece, ae 
Capital expenditure for the year . 
Number of employees at 31st December . 
Salaries and wages . 


*) Of which the minority share in 1967 was kr. 0.8 million; and in 1966 
kr. 1.5 million. 


Parent Company 


Number of vehicles sold . 
Sales 


Earnings before allocations and taxes (after depreciation 
according to plan, kr. 55.1 million and kr. 52.1 
million respectively) . at One ban! 


is GOlesalesm 
isk epeiesuatcem 
Allocations 
axcsa 
Net profit 
Proposed dividend . 
per share kr. . Reece nee 
Number of employees at 31st December . 


Salaries and wages . 
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Manufacturing Programme of the Volvo Group of Companies 1967 


Volvo Goteborgsverken (Gothenburg, Bengtsfors) Volvo Umeverken (Umea) 

Cars, station wagons and vans, petrol and Diesel trucks, bus Truck cabs and automotive components for Volvo. 

chassis and special military vehicles. 

Volvo Skévdeverken (Skovde, Floby, Flen) Volvo Arvikasmedjan (Arvika) 

Petrol and Diesel engines (Skovde), disc brakes, brake drums, Forgings for Volvo automotive production. 

truck hubs, drive shafts (Floby), marine Diesel engines and 

engine reconditioning (Flen). Volvo Penta (Gothenburg) 

Volvo Ké6pingverken (Koping) Marine and industrial engines as well as power packs and 
Gearboxes, front and rear axles, tractor final drives and out- generator sets based on Group engines. 

board drive assemblies for Volyo Penta Aquamatic marine 


units. 


Manufacturing divisions within AB Volvo 


Manufacturing subsidiary companies 


Sales companies 


<= Companies included in the Automotive 
Division of the Volvo Group 


Oy Bolinder Ab, ~ Volvest AB*, 
Helsinki eee Stockholm 4 


*) 50%. of Company 


Volvo Traktor A/S, owned by AB Bolinder- 


Munktell and 50 °/o 
Copenhagen by AB Volvo. 


Tirfing Printing 
Machinery Inc., 
Rockleigh, N.J. 


Tirfing Schnell- 
pressen-Vertriebs 
GmbH, 
Frankfurt/Main 


Bolinders Norske A/S 
Oslo 


A. Anderssons 
Maskin AB, 
Uddevalla 


Volvo-Bolinders S.A., 
Paris 


BM-Volvo 
Machinen GmbH, 
Dietzenbach 


AB Bolinder-Munktell (Eskilstuna, Arvika, Hallsberg) 
Tractors, tractor chassis, road graders, Diesel engines (Eskils- 
tuna), tracked military vehicles, bodies for Volvo cross-country 
vehicles, mechanical loaders, excavators, forestry machinery, 
components for combine harvesters (Arvika), combine har- 
vesters (Hallsberg). 


Kopings Mekaniska Verkstads AB (K6ping) 
Machine tools — lathes, milling machines and numerically 
programmed machines — as well as front axle components, 


gearboxes and spare parts for Volvo vehicles. 


Svenska Flygmotor AB (Trollhattan) 

Development and production of jet engines, power units for 
military tanks, steering gears for Volvo vehicles, research and 
development work including ballistic missile rockets. 


Grafiska Maskin AB (Trollhattan) 
Letterpress machines and web offset presses, cutters and 
creasers, stacking and bundling machines. 


Volvo 
(Canada) Ltd, 
Toronto 


reites Ae Volvo Inc., 
Helsinki Rockleigh, N.J. 


Volvo 


AB Volvo Buss, 


Gothenburg 


AB Volvator, 
Gothenburg 


Volvo Bil A/S, 
Copenhagen 


fa 
Norsk Volvo A/S, 
Oslo 


Volvo GmbH, 
Dietzenbach 


Automobiles Volvo 
Volvo S.A., 


Lyss 


Lima 


Valvanta'é.Age 
Geneva 


Volvo 
Continental S.A., 
Ghent 


Distributing Inc., 
Rockleigh, N.J. 


Volvo Western 
Distributing Inc., 
Torrance, 
California 


Volvo 
Southwest Inc., 
Houston, 
Texas 


Fate 
Gorve) 


Se, 
Distribuidora S.A., 


Ernst Nilson AB, 
Stockholm 


Forsakrings-AB 
Volvia, 
Gothenburg 


AB Volvo Data, 
Gothenburg 
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Economic Review 


The slowing-down which occurred during the second part of 
1966 in the international level of business activity, which has 
been at a high level for several years, became more acute during 
1967 both in range and intensity. With very few exceptions it 
was expressed in a marked slowing-down of the rate of 
economic development in the industrial countries of the world. 
Even in West Germany the gross national product decreased 
by 1.5%. Only in Japan, Italy, the Netherlands and Norway 
did the increase remain at its high level. 

To a great extent, this deterioration in business activity was 
a delayed action sequel of the measures taken by the govern- 
ments of many countries earlier in order to attain a curbing 
effect. Stimulating procedures applied later were not able to 
affect the downward trend during the year. In spite of con- 
siderable liberalization in credit policy, industrial investments 
did not increase significantly. On the contrary, in West Ger- 
many they decreased to a marked extent and to a lesser extent 
in the United States. The capacity of industry was utilized to a 
lower extent and unemployment increased in many of the 
industrial countries. 

During the year Great Britain suffered serious problems with 
an increasing deficit in the balance of payments and also the 
subsequent pressure on the pound. In November it was found 
necessary to devalue the pound by 14.3 % at the same time as 
the bank rate was increased from 6.5 % to 8 %. 

This resulted in devaluation with subsequent bank rate in- 
creases in many other countries all over the world including 
Denmark. Before this, however, Finland had depreciated the 
value of the Finnish mark by 23.8 % in October. For the 
Swedish export industry, this wave of devaluation meant that 
there were sudden price increases for Swedish products on 
several traditionally significant markets, the result of this being 
to intensify even further a position of keen competition and 
create even more sales resistance towards Swedish products. 
Increased competition on the export markets can also be ex- 
pected in the case of countries which have devalued their cur- 
rencies. 

Devaluation occurred so late that it did not reflect itself 
noticeably in the Swedish foreign trade figures for 1967. This 
trade continued to develop favourably with an increase in ex- 
ports of 6% and an increase in imports of rather less than 
3% whereby the import surplus decreased from kr. 1,633 
million in 1966 to kr. 904 million in 1967. The effect of the 
devaluations carried out during the autumn, however, will 
probably result in a further increase of the higher imports 
expected during 1968. 

The Swedish “motor vehicle trade balance”, i.e. the difference 
between exports and imports of motor vehicles and component 
parts, improved significantly during the year. Exports increased 
by 14.6 % and imports decreased by 12.8 %. For the very first 
time this balance remained positive for a whole year. Develop- 
ments during the last four years are shown in the table below: 


Motor vehicles and component parts (kr. million) 


Export + Import — Export/Import 
1964 1,066 1,536 — 470 
1965 1,163 1,814 — 651 
1966 1,454 1,530 — 76 
1967 1,666 1,334 + 332 


Motor vehicles and component parts made up a total of 7.1 % 
of all Swedish exports during 1967 — an increase of 0.5 % 
compared with 1966. 


The increasing proportion of the Swedish motor vehicle industry 
in the total exports from Sweden is illustrated by the following 
table: 


kr. million 
Motor vehicles and 
Total component parts % 
1955 8,933 179 2.0 
1960 13} 077/83 634 48 
1966 DAT 1,454 6.6 
1967 23,425 1,666 WA 


The Volvo Group of Companies was responsible for 6.4 % of 
total Swedish exports during 1967. 

There was a decrease in the rate of growth of Swedish 
industrial production on the whole and the figure was only 
2.4% during 1967 compared with 3.8 % in 1966, primarily 
due to a slowing down of business activity within the country. 
Industrial investments stagnated in spite of general permission 
to utilize reserves for future investments. 


Market Conditions 

Negotiations concerning the incorporation of the EFTA coun- 
tries in EEC and custom tariffs decreases in the Kennedy 
Round played an important part during the year in business 
policy discussions in Europe. The first problem did not move 
any closer to its solution but the result of the Kennedy Round 
will stimulate the motor vehicle industry in the form of a 50 % 
decrease in stages of passenger car import duty for most of the 
industrial countries. On heavy commercial vehicles and agri- 
cultural tractors, however, the present import duties are being 
maintained at the same level. 

World production of cars decreased compared with 1966 by 
5 % to 18.5 million units. 

In Western Europe production decreased to 7.8 million units 
or by about 3.5 %. Among the individual car-producing coun- 
tries, the USA noted a decrease of 1.2 million to 7.4 million 
units (—14 %), West Germany 0.5 million (—19 %) and Great 
Britain 0.05 million (—3 %). Development in Japan was in the 
Opposite direction and an increase to 1.4 million units (+57 %) 
was noted and in Italy there was an increase to 1.4 million 
units (+12 %). Production in France remained unchanged at 
1.8 million units. 

There was a marked decrease on the Swedish car market for 
the second year running. The total of new registrations was 


176,489 compared with 207,977 the previous year, a decrease 


of 15 %. Compared with the peak year 1965 the decrease was 
36 %, i.e. almost 100,000 units. The decrease during 1967 is 


probably due to instability on the labour market after the close- 
down of many companies and the laying-off of many workers 
as well as the change-over to right-hand traffic. 

In Western Europe the total number of new registrations was 
6.5 million (6.4 million in 1966). There was, however, a con- 
siderable diversion between the development of certain in- 
dividual markets. As an example of this it can be mentioned 
that, apart from Sweden, total sales decreased in West Ger- 
many, Denmark and Finland while they increased in Holland, 
Italy, Spain, Norway and several other countries. 

In the United States the number of cars registered was 8.3 
million, a decrease of 8.2 %. Domestic production made up 
7.5 million units (—10 %), while the proportion represented by 
imported cars increased by 16.5 % to a new record figure of 
767,000 units corresponding to about 9 % of the market. 

The truck market deteriorated in the case of many industrial 
countries. In West Germany sales decreased by 13 % and in 
Great Britain by 3 %. In the United States the decrease was 
6 %, in Belgium 5 %, and in France 4 %. In the Scandinavian 
countries including Sweden, sales of Diesel trucks decreased 
by 14%. 

The reasons for this would appear to lie in the general slow- 
ing-down of business activity and also in political measures 
expected to the advantage of the railways in West Germany, 
France and Great Britain. 

Attempts to establish local assembly industries with manu- 
facture of individual components are becoming apparent in 
more and more of the overseas markets where establishment of 
this type has not yet been made. In places where establishment 
has been carried out, there are intensified demands for increased 
integration of domestically manufactured component parts. The 
consequences of this become gradually noticeable in the form 
of decreased employment in the case of the exporting company. 
The choice remains between accepting this or losing the market 
completely. 

The market for agricultural machinery in Sweden continued 
to deteriorate. The most important reasons here appear to be 
the current structural changes being carried out in agriculture 
and a feeling of insecurity concerning its future profitability. 
New registrations of tractors decreased by 14 % to 10,667 units. 
No uniform tendency could be discerned on the export 
markets. 

The demand for AB Bolinder-Munktell industrial machines 
showed a significant increase which resulted in these units 
taking the place of agricultural tractors as the leading product 
group of the company. Both the domestic and export markets 
were responsible for this expansion. 

As a result of the current business activity, the market for 
Volvo Penta marine and industrial engines stagnated. Increased 
motorization within the fishing industries of Brazil and Chile 
as well as an increase in the production of boats for leisure pur- 
poses in East Germany made a significant contribution as com- 
pensation for the decreased demand from other markets. 
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Kr. million 


Volvo Group of Companies excluding Volvo 3500 
Automotive Products Division 3250 


Volvo Automotive Products Division 


Turnover of the Volvo Group of Companies 1958—1967 
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At the end of 1967 a preliminary agreement was concluded 
between Svenska Flygmotor AB and Kungl. Flygforvaltningen 
(the Royal Swedish Air Force Material Administration) con- 
cerning the first series order for 100 RM 8 jet engines for the 
aircraft system 37 Viggen as well as development work which 
still remains to be done. Final approval is expected during the 
spring of 1968. It is expected to start series deliveries of these 
engines at the end of 1970. 

Significant orders for aero-engine components continued to 
arrive from abroad. 


Gross investments of the Volvo Group of Companies 1958—1967 Kr. million 
180 
Volvo Group of Companies excluding 
Volvo Automotive Products Division 
160 
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THE VOLVO GROUP OF COMPANIES 


During the year Grafiska Maskin AB encountered stiffer in- 
ternational competition concerning its printing presses. 


Sales 


Total sales of the Volvo Group amounted in 1967 to kr. 3,410 
million compared with kr. 3,045 million the previous year, an 
increase of 12 %. 

The Group was able, however, to maintain the relative posi- 
tion of its products on the Swedish market. 

Swedish sales decreased by 9% to kr. 1,336 million, this 
being 39 % of the overall Group turnover. 35 % of the non- 
military products were sold on the domestic market. 

Group exports increased by kr. 255 million to kr. 1,510 
million. 

The distribution of exports can be seen from the following 
table: 


kr million a 

1967 1966 % 

Scandinavia, Finland and Iceland. . 448 392 + 14.1 
Europe, excluding countries above 442 360 + 22.8 
INKoradal AWanln@E, 5 = 60 6 o a wc 417 320 + 30.4 
Oyineae wed «6 5» «© so bo» © 2 203 183 + 11.2 
Thowll i.Sil@ ipso sb 216)3 


Exports to the EFTA countries amounted to kr. 640 million 
(an increase of 26 %) and to the EEC block kr. 191 million 
(an increase of 3 %). 


Personnel and Employment 

At the end of 1967 the number of employees within the Volvo 
Group amounted to 24,268 or about 150 fewer than at the end 
of the previous year. There was a decrease of about 450 in the 
number of people employed at the Group Companies in 
Sweden. The following table shows the distribution of per- 
sonnel. 


phil emp iN 
AB Volvo 
ihesiiedds Office aga eee 927 2,202 SIDA 
VOLVOmP Ci tcaean setae me 166 254 420 
Goteborgsverken 4,868 862 5,730 
Sk6vdeverken . 2,218 596 2,814 
KOpingverken ae 1,021 Se) E398 
WMV ET: C1 eee 268 99 367 
Kopings Mek. Verkstads AB . 347 181 528 
AB Bolinder-Munktell 2 J/U 1,631 4,342 
Svenska Flygmotor AB E291 996 2,287 
Other Group Companies in 
SWEde0 sais Mio tae, Mera 393 434 827 
Group Companies abroad . . 965 1,466 2,431 
Total Loa iho 9,093 24,268 
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The position on the labour market in Sweden during the year 
was rather more balanced and, as a result of this, personnel 
turnover was lower. 

There were still difficulties, however, in recruiting Swedish 
labour in the Gothenburg area. As far as skilled workers were 
concerned, there were difficulties all over Sweden. Rationali- 
zation work — both in production and administration — con- 
tributed to limit the requirement of new employees and the 
overall increase in production could be attained at the same 
time as the personnel was slightly reduced as mentioned above. 

The employment situation in the car sector of the Volvo 
Automotive Products Division was very good during the year. 

The manufacture of commercial vehicles, agricultural ma- 
chinery and component parts for these units, on the other 
hand, could not be carried out to an extent which corresponded 
to the capacity. 

Further resources were invested in the continued training of 
employees within the Group. During the year, as decided by 
the Board, one million kronor was allocated to a special founda- 
tion, known as the “Gunnar Engellau Foundation”, the aim of 
which is to stimulate the development of administrative leaders 
within the Group through grants. 


Expenditure 


A continued high rate of capital expenditure was maintained 
during 1967. The sum expended during the year was kr. 178 
million or about the same as in 1966. 

The general permission to dispose over reserves for future 1n- 
vestments granted to Swedish industry by the government was 
utilized by many of the manufacturing companies within the 
Group. This meant a rather earlier acquisition of certain 
facilities than planned. Detailed information concerning ex- 
penditure is shown in the Management Report for AB Volvo 
and AB Bolinder-Munktell as well as the report concerning 
Svenska Flygmotor AB. 

In March 1968 a decision was made to erect a new com- 
bined grey iron and spheroidal graphite iron foundry under the 
supervision of Bolinder-Munktell in Arvika, this representing 
an investment of about kr. 55 million. 


Group Trading Results and Liquidity 

The turnover of the Group increased during 1967 by 12 % 
(1966+9 %) or rather more than the corresponding increase of 
the Parent Company which was 8.7 %. The following table 
shows that the foreign subsidiaries showed the greatest in- 
crease during 1967. 


Proportion of 


Group turnover, Increase 

kr. million in % 

Parent Company sg PATA 8.7 
Swedish subsidiaries ..... . 818 7.0 
OTETONESUDSIGIA LIC simi nnn 421 49.0 
Total 3,410 12.0 


The earnings of the Group before allocations and taxes in- 
creased by kr. 96 million (43 %). The contribution made by the 
various product branches to the Group result showed develop- 
ment which was by no means uniform and their respective 
proportions were thereby considerably modified. The develop- 
ing extent of car sales was responsible for a considerably 
greater part of the surplus than during recent years and also 
improved profitability. As far as commercial vehicles, agricul- 
tural machinery, printing presses and machine tools were con- 
cerned, the volume and profitability deteriorated. The increased 
range of Bolinder-Munktell industrial machines showed a con- 
tinued improvement concerning both turnover and results. At 
the same time the manufacture of aero-engines and develop- 
ment work for these units still provide the Group with a signi- 
ficant contribution. 

The foreign subsidiaries of the Volvo Group Automotive Pro- 
ducts Division all improved their profitability to an extent 
which corresponded to their increase in turnover with the 
exception of the companies in Finland and Peru — this being 
a sequel of devaluation. The trading result of the foreign sub- 
sidiaries was 13 % of the Group earnings before allocations. 
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As shown in the Management Report concerning the trading 
result of the Parent Company (page 13), activities were favoured 
by a number of co-related factors and conditions during 1967. 
Certain of these such as the development of material prices 
and a lower personnel turnover also improved the trading 
results of other Swedish manufacturing companies. Particular 
attention should also be paid, when appraising the trading results 
of the Group, to the fact that the costs for product development 
in the Parent Company were lower than during 1966. 

Changes during the year in stocks of production material 
and depreciation also permitted further tax-free consolidation 
in the form of increased stock reserves or extra depreciation 
for the Parent Company or in the fully-owned Swedish manu- 
facturing companies. Of the surplus, kr. 111.5 million was 
reserved for continued allocation to the reserve for future in- 
vestments which corresponded to the maximum permissible 
figure in the case of Volvo and Bolinder-Munktell. 

It was possible to reinforce liquidity to a significant extent. 
Liquid assets and investment loans increased by kr 186 million 
to kr. 594 million at the end of the year. 


The interior of Volvo Arvikasmedjan. 


THE VOLVO GROUP OF COMPANIES 


Consolidated Profit and Loss Account for 1967 


and balance of unappropriated earnings 


(amounts in kr. million) 


Sales 


Cost of products sold (depreciation according to plan in 1967 kr. 83.5 


million, in 1966 kr. 80.5 million) 


Trading profit 


Miscellaneous income 
Interest ats 2 
Cash discounts received 
Sundry income 


Miscellaneous expenses 
Interest Svan ie 
Writing down of shares 
Sundry expenses 


Special allocations 

General stock reserves — allocation . 
Extra depreciation — dissolution . . . . 
Reserve for future investments — allocation 


Taxes on income . 


Minority share in profits . 

Net profit for 1967 . Pe Oe EER) oie oe 
Balance of unappropriated earnings at beginning of year . 
Less writing down of shares in subsidiaries . 


Less: 
Allocations to legal reserves . 
Dividend of Parent Company 


Balance of unappropriated earnings at December 31, 1967 . 
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1967 Change from 
previous year 


3,410,0 + 365.1 
3,127.6 2618 
282.4 + 103.3 
49.9 Se eH 
11.5 es 
16.7 784 aoe 
360.5 ie F985 
31.6 PaaS 0A 
9.1 ew 
11.1 51.8 Seen 
308.7 + 102.0 
5.3 a5 Sey 
5.6 2B aps 
111.5 111.2 Beg 5.5 
197.5 HSS ois 
107.1 eo 5 
90.4 PNG) 
0.8 Se) 
89.6 AT 
74.5 
0.7 73.8 
163.4 
14.0 
30.8 44.8 


118.6 
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Consolidated Balance Sheet as at December 31, 1967 


(amounts in kr. million) 


Assets 


Current assets 

Cash at bank and in hand . 
Short-term loans and investments . 
Debtors 

Stocks 


Investment account with Sveriges Riksbank . 


Fixed assets 
Shares 2 
Property, statins ani prince : 


Total assets . 


Liabilities and shareholders’ equity 


Current liabilities 

Suppliers . 
Advance payment com one : 
Bank loans . 

Taxation 


Dividend for he year in een Ciaran : 


Sundry creditors and provisions . 


Long-term liabilities 

Promissory loans and mortgage loans . 
Bond loans . 

Pension Eetndctions 


Special allocations 

General stock reserves . 
Accumulated extra peercen or 
Reserve for future investments . 


Minority shareholders’ equity 


Shareholders equity 

Share capital 

Legal reserves . ; 
Unappropriated earnings . 


Total shareholders’ equity . 


Total liabilities and shareholders’ equity . 


Securities pledged 
Contingent liabilities 


239.9 
354.3 
617.5 
948.3 


22.1 
776.1 


1967 


2,160.0 
15.6 


798.2 
2,973.8 


1,119.0 


277.2, 


941.6 
20.0 


616.0 
2,973.8 


425.9 
106.5 


Change from 
previous year 


++++|+ 


+ 


+++ 


++ 


+/+)+4 


7.6 
193.3 
70.6 
Tel 


12.6 


5.6 
88.9 


3199 


29. 0 
41.0 
33.6 


Se 
8.1 
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Production statistics 1967, Sweden The turnover of AB Volvo 1958—1967 eraiition 
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Others Volvo 
44.9 Vo 55.1 Yo 


The new Volvo 145 Station Wagon. 


Management Report 
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Volvo sales continued to increase during 1967. Turnover at- 
tained kr. 2,171 million and the increase was kr. 173 million or 
8.7 %. The value of cars delivered including vans and station 
wagons as well as spare parts for this group of products in- 
creased by 18 %, while the corresponding value for commercial 
vehicles was 10 % lower than in 1966. 

The value of deliveries to the Swedish market decreased by 
7 % while exports increased by 22 %. The share of turnover 
represented by export increased to 60 % compared with 53 % 
in 1966. 

Manufacture during the year consisted of 160,000 vehicles 
of which cars increased to 148,700 or by 9 % and commercial 
vehicles decreased by 24% to 11,300. The manufacturing 
capacity for cars could be well utilized within all factories 
while the decrease in the manufacturing programme for trucks 
was further accentuated by a stock decrease of 450 units as a 
result of which the utilization of capacity within the heavy 
vehicle sector was lower than during previous years. 

A re-allocation of personnel from truck manufacture to car 
manufacture together with the natural decrease through people 
leaving the services of the company, which however was lower 
than earlier, meant that the personnel could be fully employed. 
One exception to this was the factory in Umea for the manu- 
facture of truck cabs where it was found necessary to lay off 
a certain number. 

There was a favourable development in material prices with 
decreases for many different materials primarily body sheet- 
metal. The devaluation in Britain also resulted in lower pur- 
chasing prices with a significant effect on trading results which 
will become apparent first during 1968. 


Sales 
Wess: 


Materials (including freight charges, tools and guarantee costs) . 


Wages and salaries: Wage earners . 

Salaried employees . 
Depreciation according to plan 
Miscellaneous costs 


Balance 


Add: 
Dividends, interest surplus and dissolution of tax reserve 1966 . 


Earnings before allocations and taxes . 
which through proposed dispositions are ciemibated as pollens 


Taxes : 
Dividend . 


Retained earnings . 


Lower cost increases in Sweden than during several years, 
lower personnel turnover and continued rationalization within 
production and administration meant that manufacturing costs 
could be largely maintained at the same level as the previous 
year. 

The level of idle time in truck manufacture could only be 
compensated for to a certain extent by increasing the volume 
of cars. 

The costs for product development including tool costs were 
considerably lower than during 1966 and about the same level 
as the average for the last five-year period. 

Increased exports resulted in higher sales costs but also 
better average gross margins than earlier, primarily concerning 
the new 140 series cars. A significant decrease of the contribu- 
tion made by the Swedish market to the earnings has naturally 
been a sequel of the decrease in volume on this market 
during the last two years. This decrease during the same 
period, however, particularly during 1967, has been more than 
compensated for by improved profit on export sales. 

Increased dividends from the subsidiary companies and a 
higher interest net as a result of improved liquidity also contri- 
buted to the fact that the trading result for 1967 was better 
than that of the previous year — both in absolute figures and 
also in relation to sales. 

The following table presents a concentrated analysis of the 
trading results for 1967 with comparative values from 1966. 


1967 1966 

kr. million Wi kr. million q 

DANO 1,997.8 
1,396.4 64.3 1,348.7 67.5 
199.4 9.2 193.7 9.7 
142.7 6.6 130.6 O. 
55), lh DS) SwAh 2.6 
168.6 78 168.9 8.5 
208.6 9.6 103.9 ee, 
44.4 2.0 49.7 DAS 
252.9 a 153.6 Wall 
72.0 3353} 46.7 2S 
30.8 14 IBS) ee, 

VOY 6.9 


83.0 4.2 
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Sales 

Total Volvo sales during 1967 amounted to kr. 2,171 million. 
The following table shows the division of main products in- 
cluding spare parts: 


1967 1966 

Value in Value in 

Number _ kr. million Number _ kr. million 

Cars 145,447 1,485.2 1M ileys! 1,256.9 

Trucks me 11,041 492.6 13,141 S573 

Buses. Aee a ee 863 48.0 968 478 

Engines, etc. ~ - — 144.9 — 140.8 

Total : Sy7/ 350 Drala] Os 145,262 199758 
Of which for 

Sweden 47.010 869.7 53,276 Oe13}.5) 

Export . 110,341 1,300.9 91,986 1,064.3 


In May the company presented the two-door version of the 
140 series known as the Volvo 142 and in November the Volvo 
145 Station Wagon. Both models had a very favourable recep- 
tion. The 144 model maintained its initial success and during 
the greater part of the year it was not possible to keep pace 
with demand in spite of repeated increases in the rate of pro- 
duction. 


The Swedish Market 


Deliveries to the Swedish market decreased by kr. 64 million 
or 6.8 %. 


Cars 

The Volvo 121/122 S topped car sales statistics in Sweden 
during the year. During the second half of the year, however, the 
Volvo 142/144 took the lead. Volvo increased its share of the 
market from 24.5 % to 25.6 %. The closest competitor attained 
13.7 %. New registrations of Volvo cars decreased to 45,160 


Registration statistics of cars, Sweden 1958-1967 Number in 
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from 50,967 or by 11.4 % while the overall market decreased 
by 15.1%. 

As of December 31, 1967 the number of Volvo cars with 
valid PV guarantee consisted of about 263,000. 


Commercial Vehicles 


The demand for trucks continued to decrease under the in- 
fluence of the unfavourable business atmosphere. New registra- 
tions decreased from 17,146 in 1966 to 14,333 in 1967. 

For Diesel trucks with a payload of more than four tons, 
the total number of new registrations decreased by 19.0 % and 
the proportion representing Volvo by 19.3 %; see the table 
below. 

In the weight classes where Volvo was represented, the 
registration figures for new trucks were as follows: 


Diesel trucks with payload of more 1967 1966 
than 4 tons . a ee 6,270 7,745 
Of which Volvo’s share was . 3,006 33123 
47.9 % 48.1% 


Registrations of buses for more than 25 passengers attained a 
total of 2,072 compared with 616 units in 1966. Volvo’s share 
of the market was 21.9 % compared with 13.3 % the previous 
year. At the end of the year a new subsidiary company known 
as AB Volvo Buss was established, the aim of this company 
being to develop, design, build and market buses. 

Increased costs and a lack of volume increase have resulted 
in demands for a certain structural re-organization of the dealer 
network on the Swedish market. In certain cases this will 
probably lead to the fact that Volvo comes into the picture 
as an interested party in dealer companies on a long-term or 
short-term basis. All such financial engagements will be ad- 
ministered by a subsidiary company known as AB Volvator 
which was established during the year. 


Registration statistics 1967, Sweden 


Cars 


Diesel trucks with payload 
of more than 4 tons 


Others 
107,063 
60.7 °/o 


Others 
459 
7.4 Yo 


Exports 

Sales to foreign markets continued to increase and attained a 
total value of kr. 1,301 million (kr. 1,064 million in 1966) i.e. 
an increase of 22.2 %. For the second year in succession Volvo 
was able to compensate for a significant decrease in domestic 
sales by means of increased exports. The table below shows the 
distribution of motor vehicles and spare parts between the 
different markets: 


1967 1966 + — 

kr. million % 

Scandinavia, Finland and Iceland 347 303 + 143 
Europe, excluding countries above 332) 258 + 31.1 
INQordti ANISH 5 5 2 6 6 oo 395 297 + 328 
OUlner WAARSIS 5 5 6 «6 5 0 « 151 134 + 13.2 
owl ps 987 + 24.0 


Volvo sales to the EEC and EFTA countries developed as 
follows: 


EEE BETA 
1967 1966 1967 1966 
Number of vehicles 16,415 14,247 41,503 33,176 
Export value in kr 
sultan 2 sy ee 137 124 511 402 


The company increased its car sales in Finland, Norway and 
Denmark during 1967 as well and Volvo is now the most sold 
make of car in Scandinavia, Finland and Iceland together. The 
sales of commercial vehicles decreased slightly. Registrations of 
new Volvo vehicles on the markets in question were as follows: 


Number 
1967 1966 
Cars including vans 282992) DOW 
Commercial vehicles 2,966 3,305 


The British devaluation in November created problems on all 
the Scandinavian markets and the effect of the problems will 
not be fully felt until the beginning of 1968. 

Car sales in the other EFTA countries increased on the 
whole to a significant extent. The sales of commercial vehicles 
also increased on all markets. Heavy trucks produced by Volvo 
were introduced in Great Britain with considerable success. 

The EEC market is being supplied to an increasing extent 
from the Volvo production plants at Ghent and Alsemberg 
as well as the sales company Volvo Continental S. A. in 
Ghent. The Volvo Automotive Product Division delivered a 
total of 15,900 cars (11,321 the previous year) and 1,381 com- 
mercial vehicles (1,500) to the six member countries of EEC. 
Sales of Volvo cars and trucks increased in all countries both 
in absolute figures and also relatively with the exception of 
West Germany where truck sales decreased slightly. In this 
particular country the total market for cars decreased by 
10 % and for trucks by more than 13 %. 
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Sales on other markets in Europe include kr. 15 million to 
the countries of East Europe. 

In the United States Volvo car sales attained the highest 
figure hitherto, 33,189 units, an increase of 32 % while the total 
market decreased by 8 %. There was a total increase of 16.5 % 
concerning imported cars. 

In Canada sales increased to 5,266 units in 1967 or by 
34.4 %. Production in the Volvo assembly plant in Halifax 
increased to 4,351 uniis or by 17.6 %. 

Since more and more traditional markets in South America 
— including the Argentine in 1967 — stopped importing motor 
vehicles in order to provide protection for domestic manu- 
facture, it is becoming more difficult to maintain sales. 
Hitherto, however, the decreased sales in South America have 
been compensated for to a certain extent by increased deli- 
veries to Central America. 

Sales to Asia increased by 30% to kr. 66 million. The 
assembly plant in Malaysia established together with local 
interested parties was the first domestic car industry in Malaysia 
and started production during the latter part of 1967. The 
deliveries to the markets concerned which had stagnated as a 
result of the Middle East crisis were gradually resumed towards 
the end of the year. 


AB Volvo exports to different 
markets in 1967 


Total exports 
kr. 1,301 million 


EFTA kr. 535 million 


ae ~ 


EEC 
kr. 146 million 


Europe ex- 
cluding EFTA 
and EEC 

kr. 39 million 


Australia 
kr. 6 million 


Asi 


ia 
kr. 71 million Bee 


Africa 
kr. 53 million 


Latin America kr. 43 milf. / 


Canada kr. 47 million 


\ USA kr. 361 million 


Ie) 
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In spite of continued political and economic instability on 
the African Continent, invoicing in this market area increased 
by 29 %. 

Deliveries of motor vehicles to the various overseas market 
areas were as follows: 


1967 1966 + — 

kr. million % 

lbayabn “Waneetes, 4 4 5 6 5 o € Sil 42 == VD 
ASta Gab siyes ooo ohne ie eee 66 51 + 29.6 
Africa ee Gn, Coe 50 39 + 28.9 
/NUGHEMEL 2 5 «6 6 a ae 9 @ ¢ 4 2 +115.4 
otal | 134 + 13.2 


The foreign subsidiary companies were responsible for about 
61 % of export sales (about 62 % in 1966). 


The largest Volvo truck — FB 88 — with capacity for the 
heaviest forms of transportation. 


Product Development 

The new 140 series of cars is now complete since a two-door 
version known as the 142 and a Station Wagon known as the 
145 were taken into production during the year. 

After extensive research and development work, an exhaust 
emission control system was introduced in the autumn of 1967. 
This system has been approved by the American authorities on 
cars intended for the USA market where a device of this type 
is now required by law. As soon as the capacity of our suppliers 
permits, the system will be introduced in stages both in Sweden 
and on other markets. 

Both Volvo 121/122 S and 140 series cars satisfy the Ameri- 
can safety regulations in all other respects. 

A new truck model, the F 84, with a gross laden weight 
rating of 12 tons, was presented at the beginning of 1968. 
Development and adaption of the heaviest truck models was 
carried out with respect to new markets including Great Britain 
and East Europe. Patents were granted in Sweden, Germany 
and the United States as well as other countries for the unique 
Volvo rear axle design system with hub reduction. 

On the basis of a Volvo standard bus of the B58 type, a 
tractor unit was developed for a new articulated bus ordered 
by the Swedish State Railways. 

The continuous work on product development in the com- 
pany was intensified even further on both existing and future 
products. 


Buildings and Plant 
Company plant expansion progressed during the year accord- 
ing to plan. The following new premises were taken into use in 
stages during the year: 

— Aspecial building for the various service functions, method 

workshops, service school, printed matter stores, etc. 

— The first stage of the new spare parts store, 44,000 square 

metres. The second stage with an area of 22,000 square 

metres was taken into use during the first quarter of 1968. 

— The joint office for the spare parts and service functions. 

— The new head office, which was inaugurated on Novem- 

ber 11. 

— A special office building for the personnel department 

adjacent to the Torslanda factory. 

Most of these building investments can be written down 
directly by 75 % against the reserve for future investments. 

The premises which became available when the spare parts 
store moved from the old industrial area were taken over after 
considerable modification work by Volvo Penta. This has 
meant that all the activities of this company in Gothenburg, 
with the exception of those located on the waterfront, are now 
concentrated in practical buildings. 

General permission to utilize the reserve for future invest- 
ments during the period 1.10.1967—31.3.1968 meant that the 
following building projects could be started on earlier than 
planned: 

— Expansion of the press shop at the Torslanda factory to 

the extent of two blocks and one stores section. 


The Volvo 142 was introduced in the summer of 1967. 


— The addition of an extra boiler and boiler house to the 

existing central installation. 

— The erection of a car repair shop for company cars, cars 

belonging to personnel and the delivery servicing of EDP 

cars. 

— The erection of an industrial hall close to the new head 

office in which to exhibit the company products, etc. 

— Re-building of the premises in the old factory area which 

had been evacuated in connection with the moves made last 

year out to the Torslanda area in order to create better space 
and resources for the technical departments. 

The production of Volvo front axles was transferred during 
the year from Bolinder-Munktell to Kopings Mekaniska Verk- 
stad and Volvo Képingverken. In K6pings Mekaniska Verk- 
stad the foundry was closed down and the premises re-built to 
an engineering workshop for the production of front axles. 

At Volvo Képingverken a new material centre was erected 
during the year. 
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The Volvo 121/122 S — the most-sold car in Sweden during 
1967. 


The new Arvikasmedjan forge was completed and running-in 
work could be started during the second half of the year. A 
further building stage has been decided. 

At the end of the year about kr. 115 million remained to be 
paid of capital expenditure projects which had been decided 
on, a decrease since the end of the previous year by kr. 58 
million. 


Ly 
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The Volvo Torslanda area. 


Car production Fitting-out workshop, HEAD OFFICE Spare parts and 
Final Paint- | Body assembly commerctalivehicies service office 
assembly ing Visitor Visitor 
plant parking parking 
Pressing 
plant 


Administration 
building \ Personnel Visitor Service school 
Volvo Goteborgsverken \ office parking Industry hall Printing shop Spare parts store 


The new Volvo Head Office. 


The Volvo Torslanda area 


Since the Board made a decision in 1958 concerning the pur- 
chase of the new industrial site at Torslanda, all new buildings 
erected by the company within the Gothenburg district have 
been concentrated here. The Volvo Torslanda area now consists 
of about 6,500,000 square metres. 

The production facilities of the company are located in the 
western sector — the car assembly plant with press plant and 
the administration building for the manufacturing company 
Volvo Goteborgsverken as well as a fitting-out shop for com- 
mercial vehicles and the new personnel office. 

In the eastern sector, the company was able to start using 
the new administrative buildings for Group Management and 
the central administration of the Parent Company during the 
year as well as the spare parts stores and the service school. 

The new head office with a separate building for the spare 
parts and service departments was planned right from the very 
start as a “landscape” office. This open plan system has a 
total floor area of 42,500 square metres and includes 20 office 
“landscapes” each with an area of about 1,000 square metres, 
visitor and conference rooms, hobby rooms and service in- 
stallations of various types as well as two personnel restaurants. 
The area devoted to “landscapes” on the largest floors of the 
building is about 6,000 square metres. For many years the 
company has carried out intensive studies and followed de- 
velopment in the administrative field in order to facilitate the 
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work of the personnel in the new office and to make it more 
effective by means of improved environment. The new form of 
office ensures good flexibility and the possibility to carry out 
smooth expansion in the future. 

The building of the new spare parts store has made possible 
centralization of the earlier system which consisted of many 
premises spread out over a wide area. This new building has 
thereby made possible significant rationalization in the handl- 
ing of material and stocks. 

Store-keeping of the roughly 60,000 different spare parts and 
the turnover of hundreds of thousands of assembly components 
each day are two processes which are now controlled by com- 
puters. The working operations carried out in the large stores 
are the result of methods studies with the help of MTM. 

The new service school is used for the centralized training of 
service personnel from importers and dealers. The school is 
fitted out with the most modern aids for effective training. 


An interior from an office “landscape” in the new Volvo head 
office. The large areas mean that each particular place of work 
can be located on the basis of the functional demands in the 
form of communications and contact. 
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Personnel 

Wages, salaries and other emoluments during the year amount- 
ed to kr. 342.0 million, of which kr. 5.1 million went to the 
Board, Management and Senior Executives, kr. 137.6 million 
to salaried employees and kr. 199.4 million to wage earners. 


[he average number of employees consisted of the following: 


1967 1966 

Salaried employees 4,380 4,328 
Wage earners 9,435 9,663 
13,815 (S991 


Total 


The cost of social benefits prescribed by law or through col- 
lective agreements, such as pensions, holidays with pay, etc., 
amounted during 1967 to the considerable sums specified 
below: 

kr. million 


Annual and public holidays (included in amounts 


stated above) 39.6 
Pension costs ; Sil gll 
Insurance contributions . 10.4 

Total 81.1 
(1966 = 63.9) 


In addition to these obligatory commitments, costs were also 
the Company for training and education, health 


control, etc. 


borne by 
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Liquid Assets 
Liquid assets and investment loans increased during 1967 by 
more than kr. 200 million and amounted at the end of the 
year to kr. 505 million compared with kr. 300 million in 1966. 
The liquidity was improved by decreases in the company 
stocks of both production materials and finished vehicles and 
also by an increase of short-term loans, this mainly depending 
on conditions prevailing at the end of the year. 


In the Torslanda Factory body painting plant, which has a total 
conveyor length of five kilometres, the bodies are first phos- 
phated and treated with primer before being sprayed with five 
coats of paint to provide permanent rust-proofing, an attractive 
finish and great durability. Each body requires 15 kg of paint. 


Proposed Distribution of Earnings 

In accordance with the proposal made by the Board, the 1967 
General Meeting approved a dividend of 7 %. In the Manage- 
ment Report for the previous year the Board made the following 
statement: 

“To the extent permitted by Volvo’s future trading results, 
the Board also intends in future to propose a higher dividend 
than the traditional 6 %.” 

As already indicated in the Management Report this year, 
the trading result for 1967 has been influenced to a great 
extent by a number of co-related factors and conditions which 
were favourable for the Company. Based on the background 
of the exceptionally good result for 1967, the Board proposes 
a bonus of 2 % over and above an ordinary dividend of 7 %. 

After allocation to the supplementary legal reserve of kr. 
5,700,000: — and a dividend to shareholders amounting to kr. 
23,940,000: —, which have been approved by the 1967 General 
Meeting, the following remained: 


kr. 1,000 
A balance of unappropriated earnings . 41,052 
Net profit for the year 79,322 
Available at disposition of General Meeting . . 120,374 
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The Board and Managing Director propose that the above 
amount be distributed as follows: 

kr. 1,000 

To the supplementary legal reserve . a 11,800 
To the shareholders an ordinary dividend of 
kr. 3: 50 and a bonus of kr. 1: — making up a 

total of kr. 4:50 per share on Coupon No. 33 30,780 

To the unappropriated earnings account . 77,794 

Total 120,374 


The enclosed Balance Sheet shows the position on condition 
that the General Meeting approves the recommendations of 
the Board and Managing Director concerning the distribution 
of earnings. 

The results of the activities of the Company during 1967 and 
its position at the end of the year are shown in the enclosed 
Profit and Loss Account, the Balance Sheet and the Comments 
on the Accounts. 


Gothenburg, March 1968 


H HALLSTROM BENGT JUNKER 


PER CARLSSON 


Auditors’ Report 


In our capacity as duly appointed auditors of Aktiebolaget 
Volvo, we submit herewith the following Report in respect 
of 1967. 

We have examined the Annual Report and have had access 
to the Company books, Minutes and other documents giving 
information concerning the finances and administration of the 
Company and have generally carried out such other auditing 
procedures as we considered necessary. 

The detailed checking of the accounts has been carried out 
by specially appointed persons. 

The provisions of Company Law concerning the accounting 
of shares and the relationship to subsidiaries have been com- 
plied with. 

During our audit nothing has given rise to any criticism 
concerning the Annual Report, the Company accounting pro- 
cedures, inventory of its assets or otherwise in regard to the 
administration of the Company. 


F HARTMANN 


TORE BROWALDH 


EBBE SVENSSON ULF AF TROLLE 


G ENGELLAU 


The proposal of the Board and Managing Director for the 
disposition of earnings does not conflict with the provisions 
of Company Law concerning transfers to legal reserves, or with 
good business practice. 


We recommend: 


that the Balance Sheet as at December 31, 1967, which is 
included in the Annual Report, and signed by us, be 
approved; 


that the Members of the Board and the Managing Director 
be discharged from liability for their administration during 
the period covered by the Annual Report; and 


that the proposed disposition of earnings be approved. 


Gothenburg, April 9, 1968 


Lars ELVSTAD 
Authorized Public Accountant 


GOsTA JACOBSSON 
Authorized Public Accountant 
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Profit and Loss Account for 1967 and balance 


unappropriated earnings 


(amounts in kr. million) 


Sales ee ee Me ge ie Coot Bape. eon! eo oe 
Cost of prodners sold including maintenance, repairs, depreciation 
according to plan, development costs, etc. and guarantee costs . 


Less: Administrative and selling expenses (note 11) . 


Trading profit 


Miscellaneous income 
Dividends (note 12) . 
nae: (note 12) . 

Cash discounts received ; 
Income from doubtful debts jeter 4 written off : 
Dissolved special tax reserve . 

Sundry income 


Miscellaneous expenses 
Interest (note 13) . 
Writing down of shares 
Sundry expenses (note 14) . 


Special allocations 

General stock reserve — dissolution 

Extra depreciation — dissolution ; 
Reserve for future investments — allocation 


Taxes on income . 


Net profit for 1967 . : 
Balance of unappropriated earnings at epaiaiiays On year . 


At the disposal of the General Meeting . 


Less, according to the recommendations of the Board vith the Marae ine 
Director: 


Allocation to the supplementary legal reserve . 
Dividend 


Balance of unappropriated earnings at December 31, 1967 . 


No 
i) 


100.0 


30.8 


of 
1967 
2,170.7 
1,854.6 
316.1 
12333 
192.8 
ie 
31.7 
9,2 
4.6 
— 66.7 
259.5 
8.5 
9.9 
0.5 18.9 
240.6 
4.9 
5.8 
89.3 
151.3 
72.0 
79.3 
41.1 
120.4 
11.8 
42.6 
77.8 


Change from 
previous year 


o 


_ 


eS) 


60.6 
12S 


14.6 
ToT 
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Balance Sheet as at December 31, 1967 


(amounts in kr. million) 


Assets 


Current assets 

Cash at bank and in hand (note 1) . 
Short-term loans and investments . 
Trade debtors (note 2) . 


Accounts receivable from WA tRers companies (note 2) 


Sundry debtors 
Stocks (note 3) . 


Investment account with Sveriges Riksbank (note 1) . 


Fixed assets 

Debenture loans to subsidiaries . 

Shares and stockholdings (note 4) 

Property, machinery and equipment (note 5) 


Total assets 


Liabilities and shareholders’ equity 


Current liabilities 

Suppliers : 

Advance seycTenis non customers 

Subsidiary companies : 

Sundry short-term liabilities anh provisions more 6). 


Long-term liabilities 

Promissory loans and mortgage loans . 
Bond loans . by, We 
Pension Bonndations: (note 7) 


Special allocations 

General stock reserve (note 3) 
Accumulated extra depreciations (note 5) ; 
Reserve for future investments (note 8) . 


Shareholders’ equity 

Share capital (note 9) . 
Legal reserve : : 
Supplementary legal reserve . 
Unappropriated earnings 


Total shareholders’ equity . 


Total liabilities and shareholders’ equity . 


Securities pledged (note 10) . 
Contingent liabilities (note 10) 


1967 Change from 
previous year 


i y/o | + 20.1 
325.5 + 184.9 
156.4 + 22.4 
93.0 + 2.6 
47.8 — 52 
423.2 1,225.0 — 27.6 
ED — 114 

21.2 + 49 
101.7 — 09 
Se) 658.8 + 69.1 
1,895.7 + 258.9 

185.5 + 26.9 
52.2 + 2.1 
12.5 + 89 
341.8 592.0 + 69.4 
27.2 Fie Re) 
48.2 ms 
56.5 131.9 + 8.5 
261.6 — 49 
245.1 + 41.3 
155.8 662.5 + 52.9 
342.0 a 
68.4 s. 
21.1 + 11.8 
77.8 + 36.7 
509.3 + 48.5 

1,895.7 + 258.9 

67.7 — $3 

156.7 + 39.2 


i) 
iw 


Comments on the Accounts 


The Annual Report hereby presented for the Volvo Group, 
the Parent Company, and its subsidiaries AB Bolinder-Munktell 
and Svenska Flygmotor AB differs to some extent concerning 
the layout of the profit and loss accounts and balance sheets 
compared with earlier years. In the profit and loss accounts, 
for example, there is a new item concerning extra depreciation 
of fixed assets which has been carried out over and above 
the normal plans applied by the company within the frame- 
work of valid tax legislation. This information has earlier been 
included in the comments on the accounts of the Company. 

According to Swedish tax legislation, stocks may be written 
down in principle by 60 % of the book gross value. The tax 
regulations also permit the right to make allocations of a certain 
part of the annual trading result to a reserve for future invest- 
ments. This reserve for future investments is noted as a special 
item in the balance sheet until it has been used for investment 


Consolidated Accounts 


The Consolidated Profit and Loss Account together with the 
Consolidated Balance Sheet constitute, with the introductory 
review of the Group’s activities, an integral part of the Volvo 
Annual Report. These are to be found on pages 6—11. 


Consolidated Balance Sheet 
As was the case in previous years, the fixed assets in the Con- 
solidated Balance Sheet have been converted at a rate of ex- 
change not exceeding the average rate during the respective 
year of purchase, while current assets and liabilities have been 
converted at a rate of exchange applying at the end of the year. 
After investments during 1967 amounting to kr. 178 million, 
the value of Group buildings and plant at the end of the year 
was as follows (in kr. million): 


Original Accumul- Net 

cost ated de- book 

preciation amount 

PaHOPLMY oy on 6 ob m8 636 124 Si2 

Machinery, equipment and tools . 728 506 PDD 
New construction projects in pro- 

CLCSS aime paren Ae ce ee ss ener 42 a 42 

Total 1,406 630 776 


Book depreciations in 1967 amounted to kr. 78 million. De- 
preciation according to the normal plan amounted to kr. 84 
million and this resulted in the difference, which amounted to 
kr. 6 million, being restored to the trading result. By the utiliza- 
tion of the reserve for future investments, new plant has been 
directly written down by kr. 230 million, of which kr. 49 million 
during the year. 
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purposes after permission has been granted by the authorities 
concerned, after which the newly acquired assets are written 
down by the amount utilized from the reserve. A direct writing 
down of this type results in the fact that deductable deprecia- 
tions from a taxation viewpoint will not be included in the 
accounts during future years. 

In the 1967 balance sheet, where the component items have 
been grouped in a new order, there is a new heading “Special 
allocations”. This heading includes the general stock reserve, 
accumulated extra depreciation and reserve for future invest- 
ments. As shown under point 5 “Buildings and Plant” in the 
comments on the accounts, the accumulated extra depreciation 
concerns the depreciation allowance which has been applied in 
the accounts over and above the normal depreciation according 
to plan. 


Stocks were accounted to the lowest of the cost or replace- 
ment price respectively with deduction for obsolescence. The 
stock of production material, which represent about half of 
the total stocks, was reduced during the year by kr. 24 million, 
while the stock of sales products including spare parts increased 
slightly. 

The accounts receivable for the Group consist mostly of 
amounts owed by customers and general agents. A small pro- 
portion of these accounts receivable extend over a longer 
period of time than one year but, if need be, they can be dis- 
counted in the banks to a considerable extent. 


Consolidated Profit and Loss Account 

The consolidated profit after depreciation provisions according 
to the normal plan, but before allocation and taxes, amounted 
to° kr, 317.8 mullion (1966. =» kr. 222.39 million)» [hey prone 
allocations include, in addition to “special allocations”, the 
writing down by the Parent Company of shares in other com- 
panies and in 1966 the dissolution by kr. 1.0 million of the 
Pension Foundation surplus. 

In the Consolidated Profit and Loss account, all devaluation 
losses have been debited the trading result even if the subsidiary 
in question has not been able to account for the complete loss 
during 1967 due to current legislation. 

Particular attention should be paid to the fact that a certain 
part of the consolidated earnings is subject to taxation upon 
being transferred to Sweden and that the possibilities of trans- 
ferring earnings from abroad to the Parent Company can also 
be limited by currency restrictions. 


AB Volvo Accounts 


Consolidated Balance Sheet 
IR@ASH OAT: BANKS AND IN HAND 


The amount in the investment account with Sveriges Riksbank 
at the end of the year was kr. 11.9 million. 

For certain loans, which amounted to a total of kr. 13.7 
million at the end of the year, a balance on deposit account 
served as security. In addition kr. 20.2 million was blocked as 
security for advance payments received from customers. 


2. ACCOUNTS RECEIVABLE 


At December 31, 1967, accounts with trade debtors, subsidiary 
companies, etc., amounted to kr. 297.2 million in accordance 
with the following specification: 


kr. million 
1967 1966 
Trade debtors . aoe 176.2 146.6 
Accounts with subsidiaries 93.8 91.6 
Sundry debtors 48.3 33).3) 
318.3 291.5 
Reserve for doubtful debts Dil Pe 14.2 
Net 297.2 277.4 
The total value of accounts receivable — kr. 318.3 million — 


included about kr. 219 million concerning foreign subsidiaries 
and customers. 

The reserve for doubtful debts was supplemented by kr. 11.6 
million for debts which were considered to be doubtful at the 
end of the year. It was found possible to reduce the reserve, 
however, by kr. 4.6 million which corresponded to repaid debts 
previously written down. 


3. STOCKS 

The stocks specified below were evaluated in accordance with 
traditionally cautious principles. The gross amounts for the 
physical stocks were based on the lower of cost or replace- 
ment prices at the end of 1967. In accordance with previously 
applied procedure, adequate reserves were set aside for ob- 
solescent goods. 


kr. million 

1967 1966 

Fiimineel welieles 5 1 « o o o & 100.7 118.4 
Spare parts and other sales products . 114.7 106.6 
Production material . 234.4 D3},5 
Total 449.8 478.5 

Less reserve for obsolescent goods . 26.7 DH 
Net stock value as per Balance Sheet . 423.2 450.8 


The general stock reserve was reduced as the result of the 
decrease in stocks by kr. 4.9 million and amounted at the end 
of the year to the highest permissible amount in accordance 
with current tax legislation or for 1967 about 62 %. 


4. SHARES 


For the marketing of Volvo products within EEC a fully- 
owned subsidiary company, known as Volvo Continental S.A. 
with its registered office in Ghent, was established during the 
year. 

At the beginning of 1967 a company known as Volvest AB 
was established to handle the countries in East Europe for the 
marketing of all the products of the Group. Volvo’s proportion 
of the share capital in this company is 50 % and the rest is held 
by AB Bolinder-Munktell. 

The sales and product development of Volvo buses were 
co-ordinated during 1967 to a new subsidiary known as AB 
Volvo Buss, the turnover and trading results of which are 
included in AB Volvo. 

Finally a new subsidiary known as AB Volvator was estab- 
lished and the task of this company is to develop the dealer 
network in Scandinavia. 
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The stock of production material decreased during 1967 at all 
production companies. The stock of finished cars amounted 
to what can be considered as a normal level with respect to the 
present export proportion. The stock of commercial vehicles 
decreased during the year by approximately 26 7% but was still 
rather too large at the end of 1967. 
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AB VOLVO 


During the year there was a new issue of shares to a value 
of 25 million Belgian francs in Volvo Europa N.V. and 2 million 
Swiss francs in Automobiles Volvo S.A. 

During 1967 an assembly company was established in 
Malaysia known as Swedish Motor Assemblies. Volvo sub- 
scribed 50 % of the share capital. 

In the Iranian company, Zamyad Co. Ltd., where Volvo 
owns a minority interest there was a new issue of shares to the 
amount of 11 million Rials (kr. 0.8 million). 

In the 1967 accounts the book value of shares was written 
down by kr. 9.8 million. Of this amount kr. 5.6 million was 
allocated for writing down the shares held by the Company 
in AB Bahco to their nominal value. Shares in the Peruvian 
companies were written down by kr. 0.7 million and the re- 
maining kr. 3.5 million was transferred to the general reserve 
account for the book value of the shares. 

During the year Volvo subscribed 25 % of the shares in AB 
Parator. The range of operation of this company is the develop- 
ment and marketing of complete material handling systems. 

Trailers suitable for Volvo trucks are included as a significant 
part of this programme. 


Nominal Book 
Subsidiary Companies value in amount 
Manufacturing Companies: 1,000 kr. 1,000 
AB Bolinder-Munktell, Eskilstuna. . Sw.kr. 50,000 31,000 
Kopings Mekaniska Verkstads AB, 
KOoping . . Sw.kr. 3,000 3,000 
Svenska Flygmotor AB, Troll ttant PoWekE 22.500 Sis 
Volvo Europa N.V., Ghent . . Bfrs 75,000 7,802 
Volvo (Canada) Ltd., Toronto . . . Can.$ 200 960 
Volvor del) Pert S.A Lima ms ee ease 4,000 260 
Sales Companies: 
Ernst Nilson AB, Stockholm . Sw.kr. 5,000 12,000 
Canvol AB, Gothenburg . . Sw.kr. > ) 
Norsk Volvo A/S, Oslo . Nkr 1,000 720 
Volvo Bil A/S, Copenhagen . > IDR 5,000 3,745 
OY Volvo-Auto AB, Helsinki . . Fmk 2,500 649 
Volvo GmbH, Dietzenbach . . DM 3,500 4,529 
Automobiles Volvo S.A., Lyss . BESLLS 5,000 5,995 
Volvo Continental S.A., Ghent . . Bfrs 2,000 207 
Volvo Inc., Rockleigh, N.J. . 3 ga LUISE 800 3,774 
Volvo Distribuidora S.A.,Lima. . . S/. 10,000 1,300 
Other Subsidiary Companies: 
Forsakrings-AB Volvia, Gothenburg . Sw.kr. 1,500 1,500 
AB Volvator, Gothenburg . Sw. kr. 100 100 
Volvonia S.A., Geneva Sfrs 250 299 


Fastighets-AB Volvo-City, Gothenbare Sw. kr. 500 485 


Forvaltnings-AB Viveln, Gothenburg . Sw. kr. 5 5 
Kommanditbolaget Viveln, Forvalt- 

nings-AB Viveln & Co., Gothenburg . Sw.kr. — 1,620 
AB Vulcanverken, Gothenburg . . Sw.kr. 200 3,304 
AB Volvo Penta, Gothenburg . Sw.kr. 5 5 
AB Vclvo-Data, Gothenburg . Sw.kr. 5 5 
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Nominal Book 
value in amount 
1,000 kr. 1,000 
AB Volvo Buss, Gothenburg . Sw.kr. 5) 5 
Volvest AB, Stockholm . Sw.kr. 50 50 
Subsidiary Companies 88,636 
Non-affiliated Companies: 
AB Volvofinans, Gothenburg We Kiet 500 1,500 
AB Volvokonsult, Gothenburg . . Sw. kr. 200 200 
AB Bil & Truck, Gothenburg . Sw.kr. 1,188 3,075 
AB Verdexa, Malmo . Sw.kr. B75 1,975 
AB Bahco, Stockholm . . Sw.kr. 12,468 12,468 
AB Parator, Orebro Swe kta 50 1,313 
Fides A/S, Oslo . . Nkr 500 417 
Zamyad Co. Ltd., nienersn a a . Rials 30,000 2,102 
Swedish Motor Assemblies SDN. 
B.H.D., Selangor Mal. $ 875 1,500 
Adela Investment Co. San aeineue 
burg . Te ee ee ABA 100 514 
Diverse: Res eee ee ee eres = 
Total 113,701 
Less general reserve 12,000 
Net book value 101,701 


5. BUILDINGS AND PLANTS 
At the end of the financial year the position was as follows 
(in kr. million): 


iA Net value Fire 
Original from _ Ratable 
cost Balance value HED 
Sheet value 
Lands and arrangements 
on land 67.9 65.8 24.0 _ 
Buildings and service in- 
stallations oe et 346.7 289.2 PETS O HS. 5 
Machinery and equip- 
ment 466.8 149.2 ~- 872.7 
New concriction! ae: 
jects in progress 31.6 31.6 — 98 
Total Ose 939,9 503 rime leo ile 


*) Includes a special machinery valuation of kr. 55.1 million. Buildings 
with a value of kr. 55.5 million had not yet been assessed for rating 
at the end of the year. 


During 1967 investments in buildings and plant amounted to a 
total of kr. 125.2 million. Of this figure kr. 4.2 million was 
invested in factory sites and services, kr. 68.8 million in build- 
ings and facilities and kr. 52.2 million in machinery, etc. 


According to business economy procedures, Volvo deter- 
mines its calculated depreciation for cost purposes on the basis 
of estimated current cost of the fixed assets and also estimated 
economic lifetime. Since Swedish tax legislation, however, only 
approves historical cost, the calculated depreciation figures in 
the official Volvo accounts are replaced by depreciation based 
on historical cost. The same rates of depreciation apply to the 
“book” depreciation for financial statement purposes as for the 
calculated depreciation. The continuous fall in the purchasing 
power of money has, however, meant that the current replace- 
ment value of the Company’s fixed assets is considerably higher 
than the historically recorded cost. During 1967 the calculated 
depreciation exceeded by about 50 % the “book” depreciation, 
based on recorded cost. 

The figures given in the Balance Sheet for fixed assets consist 
of the net value after the cost has been decreased by the de- 
preciation recorded for financial statement purposes, in accor- 
dance with the normal plan. These reserves for depreciation 
also include normal depreciation for fixed assets, which are 
fully or partly written down in connection with the utilization 
of the investment fund. Depreciations as well as provisions for 
depreciation via the investment fund over and above this plan 
are accounted for in the Balance sheet under the heading of 
“Special allocations”. 

Depreciations during 1967 and also the accumulated de- 
preciation at the end of the year are shown in the following 
table (kr. million): 


Deprecia- Accumulated depreciation 

tion 1967 Of which 

According via reserve 

to normal Extra Total for future 

plan invest- 

ments 
Land and _§arrange- 

ments on land... O.1 Del Bo 39.3 MoT 
Buildings and service 

iistallationus meee ue) .3 Ss) ASO — POWKS 161.9 
Machinery and equip- 

ment eee 43.9 Biles) SESE Oo Onl 
New construction pro- 

[ectsei pLOgress ae) — 6.0 6.0 6.0 

Total 49.3 B72) 2A 622.5 214.7 


Depreciation according to the normal provisions of the com- 
pany amounted in 1967 to kr. 55.1 million, while depreciation 
deductable for tax consisted of kr. 49.3 million shown in the 
table above, whereby kr. 5.8 million was re-transferred to the 
earnings. The large depreciations against the investment fund 
during recent years will involve a similar transfer of deprecia- 
tion according to plan for 1968. Thanks to new permission to 
utilize the investment fund, it will be possible to retain the extra 
consolidation, accounted for in the Balance Sheet as accumulat- 
ed extra depreciations during the next few years. 


AB VOLVO 


6. SUNDRY SHORT-TERM LIABILITIES AND PROVISIONS 
The following entries are included under this heading: 


kr. million 

1967 1966 

Taxation ; 36.5 — 
Proposed dividend 30.8 23.9 
Sundry liabilities . 148.0 123.8 
PV Guarantee 88.6 91.1 
Sundry provisions 37D 33.6 
Total 341.8 272.4 


The taxation figure corresponded at the beginning of the year 
to a tax refund claim of kr. 0.6 million which is accounted for 
among “Sundry Debtors”. 

Sundry liabilities consisted of commitments such as accrued 
wages, pay-as-you-earn tax deductions and accrued purchase 
tax for motor vehicles. 

Approximately kr. 51 million of the PV Guarantee allocation 
can be considered as being a long-term liability. The sundry 
provisions include reserves set aside for the factory guarantee 
as well as for internal profits on the stocks of Volvo products 
at the Company’s foreign subsidiaries. 


7. PENSION FOUNDATIONS 


After the disposal of the surplus during the period 1961—1966, 
the capital in the Pension Foundations at the end of 1966 had 
been adjusted to the obligations preyailing at that time. The 
liability of the Company to the Foundations increased during 
1967 by kr. 8.5 million corresponding to the present value of 
the extra obligations added during the year. 

Disbursed pensions were charged to the earnings of the year. 


8. RESERVE FOR FUTURE INVESTMENTS 


The reserve for future investments was utilized during the year 
for the immediate depreciation of new fixed assets by kr. 
47.1 million. A total of kr. 100.0 million was allocated to the 
reserve from the earnings during the year. Concerning the 
amount remaining in the reserve at the end of 1967, kr. 155.8 
million, according to permission granted by the Government 
authorities about kr. 55 million can be utilized during the next 
few years. 
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9. SHARE CAPITAL AND SHAREHOLDERS 
The following table, based on the payment of dividends . 


during 1967, shows how the shares were distributed be- Number of —_ In % of all poker ee gece viata ee 
tween different groups of shareholders: shareholders — shareholders number of capital shareholder 
Owning a maximum of 100 shares . 43,929 Mile? 1,283,718 18.8 BS) 2 
Owning 101 to 500 shares . Se) 16.8 2,042,737 29.8 214.4 
Owning 500 to 1,000 shares . . . 1257 PLD 876,088 12.8 697.0 
Owning from 1,000 to 10,000 shares 700 No? 1,443,813 Pirail 2,062.6 
Owning more than 10,000 shares : 25 0.0 1,072,186 S)o7/ 42,877.4 
Unpresented coupons . approx. 1,500 approx. 2.6 121,458 1.8 approx. 80.0 

Total approx. 56,940 100.0 6,840,000 100.0 approx. 120.0 


10. SECURITIES PLEDGED AND CONTINGENT LIABILITIES 


Securities pledged: kr. million 

Real estate mortgages (of which kr. 2.7 million in 
subsidiary companies) Pare ake Doll 
Ch avie lO GUS ao CSc er Tenn 3.0 
Shares in subsidiary Companies. ..... . 3.3) 
Blocked bank accounts . 34.3 
Total 67.7 
(1966 = 73.0) 

Contingent liabilities: 

Repurchase guarantees . 43.2 
Sundry contingent liabilities 33.5) 
Total 156.7 
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Profit and Loss Account 

Before “Special allocations’, profits amounted to kr. 240.6 
million. Prior to this, a provision had been made for shares 
(kr. 9.9 million) and also a Group contribution to K6pings 
Mek. Verkstads AB amounting to kr. 2.5 million which was 
disposed of in its entirely for increased consolidation. Under 
the heading “Financial Highlights” on page 3, the result analysis 
on page 13 and in the five-year table on page 29, these two 
items are considered as being profit reducing allocations. 
Earnings before allocations are therefore accounted for the 
sum of kr. 252.9 million. 


11. ADMINISTRATIVE AND SALES EXPENSES 


These include general administrative expenses amounting to 
kr. 6.5 million calculated in accordance with previous practice. 

Currency exchange losses caused by devaluations carried out 
during the year have been more than compensated for by 
profits made on currency exchange. 


12. DIVIDENDS AND INTEREST RECEIVED 


kr. million 
From Group Companies: 1967 1966 
Dividends Dt ee a 19.8 16.6 
Interesta-ge. eee eee eee 47 6.6 
Total 24.5 2B 
From other sources: 
DividendSs-- ames nee 1.4 t3 
Interest . PE LO) 22.8 
Total 28.4 24.1 
13. INTEREST COSTS 
Group: Companies sn nee 0.2 0.3 
"LO ;Others aes mine eee ee ee 8.3 US 
Total 8.5 78 


14. SUNDRY COSTS 


Expenses amounting to kr. 4.5 million incurred in issues of 
shares were included in 1966. 


AB Volvo 1963-1967 


(amounts in kr. million) 


SUMMARY OF RESULTS 1963 1964 1965 1966 1967 
Number of vehicles sold . GSS Ome 2 7260 Omer oes Gael 45-262 mele 
Sales : LAkesil IfoHOS Uyks240) Ts ZIG) 7/ 
Earnings pero sAieeatters ara (EDRES - 183.1 192.0 174.3 153.6 252.9 
in % of sales 12S eley 9.3 Well La 
Allocations of earnings . 62.6 69.5 S27 SUL. I 101.6 
Taxes 60.2 60.0 58.3 46.7 72.0 
Net profit 60.3 62.5 63.3 55.9 TS),3 
Dividend Dod 13),7/ 17.8 229 30.8 
Wages and salaries 184.7 216.9 283.6 324.3 342.0 
STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
Source of Funds 
Operations 
Net profit 60.3 62.5 63.3 S58) WOE 
Charges not requiring renin 
Depreciation, etc. . 34.9 EHS) 45.1 68.3 60.1 
Changes in general toc reserve nc Pilocations to reserve or lars 
investments . OD. ie 61.0 B39 Oa 
Total eae: 160.3 7b 169.4 Sie 234.5 
Increase of prerenoldere’ ails reotenl new enero ISOs o . == —_ a 68.4 = 
Increase (decrease) of long-term liabilities including part of PV- Cunrantee 
PLQViSIONSMEPMMEy ee aoe 6 O28 h teey ov ssp ee oe eh wore iets ath eh Lg os 1.0 (4.6) (3.0) 10.9 9.0 
Total funds received 161.3 166.5 166.4 236.8 243.5 
Application of Funds 
Dividend 10.3 1S, 1397 17.8 PB) 
Investments in priidines Reeninery and eCriemen : Wa al 74.9 98.2 114.6 125.2 
Net increase in shareholdings and long-term accounts receivable . 20) 41.6 313 13.0 13.8 
Increase (decrease) of blocked accounts in Sveriges Riksbank. . . . . 1.8 (2.0) oS) 10.6 (11.4) 
Total funds applied 95.4 128.2 146.1 156.0 SIL 
Net increase (net decrease) in working capital . 65.9 38.3 20.4 80.8 92.0 
Of which stocks, debtors and short-term liabilities, net . (52.4) 62.5 O72 S7el % (113.0) 
Cash and short-term investments 118.3 (24.2) (76.8) (6.3) — 203,0 
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Volvo Penta 


Sales of Volvo marine and industrial engines are carried out 
under the administration of AB Volvo Penta and the turnover 
and trading results of this company are included in the 
accounts of AB Volvo. 


Sales 
There was a decrease in the demand for Penta products during 
the latter half of 1966 as a consequence of the business con- 
ditions earlier referred to. It was not until the end of 1967 
that recovery occurred. Orders in hand at the end of 1967 were 
rather lower than at the end of 1966. 

Volvo Penta sales during the year attained kr. 106.6 million 
compared with kr. 108.5 million during 1966, a decrease of 
1.8 %. Sales on the different markets were as follows: 


1967 1966 oe == 

kr. million % 

Sweden ae 7 eae 30.1 Syl 5) = hl 
Norway, Denmark, Finland 

and Iceland . es 19.9 20.6 — 34 

Europe, excl. countries above . DAZ, OS) + 3.4 

USA and other markets . 35.4 B59 — 14 

Total 106.6 108.5 — 18 


The decrease in sales on the Swedish market was primarily 
concerned with engines for industrial purposes. 

The total value of exports remained practically unchanged 
at kr. 76.5 million compared with kr. 77.0 million during 1966 
and thus made up 72 % of total Volvo Penta sales. 

Sales in the neighbouring Scandinavian countries did not 
fully attain the 1966 level. There was a decrease in Denmark 
in the sale of marine engines while sales to Norway and Finland 
increased. 

On the European Continent deliveries to Belgium, Italy and 
Switzerland increased while there was a decrease concerning 
France and Holland. 

The marked increase in the production of boats for leisure 
purposes in East Germany resulted in a doubling of sales on 
this particular market. 

Deliveries of Volvo Penta products to the USA decreased 
due to the fact that the distributors maintained lower stocks. 
The proportion of the market within this country remained 
however unchanged. 

Sales activities on the Latin American market developed 
favourably. The increased motorization of commercial fishing 
in Brazil and Chile resulted in a significant increase of marine 
engine sales to these countries. The organization in Mexico 
was reinforced and sales here increased in both the marine and 
industrial sectors. 

During the year the railway network in the northern mine 
district of Australia was expanded. The generator sets required 
for this work were supplied by Volvo Penta. 
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Volvo Penta Sales 1958—1967 
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The life-saving cruiser “Dan Brostrém” is powered by four 
Volvo Penta TMD 100 A engines. 
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Product Development 


Technical development work was carried out with increased 
resources and mainly concentrated on products already on 
the market. During the year new generator sets with higher 
outputs were also introduced. 


Buildings and Plant 


During the year all the activities of the company were con- 
centrated to one single modern plant which was taken into use 
during the autumn. This plant, which provides the possibility for 
considerable increase in production, has a total area of 30,000 
square metres and a production floorage of 17,500 square 
metres. 

The new premises permit rational and highly mechanized 
engine assembly with only short distances between the stores, 
assembly lines, test-running department, surface treatment and 
packing sections. 

The stores section of the factory, which also includes the 
spare parts department, has a floor area of 11,000 square 
metres. There are about 30,000 component parts in the store 
and the handling of these components is mostly by the use of 
mechanized aids. 


VOEY OFPENTA 


Volvo Penta exports 1967 Total exports kr. 77 million 


EFTA kr. 24 million 


EEC 
kr. 9 million 


>= o 


Other 
European 
countries 

kr. 8 million 


Australia 
kr. 3 million 


Asia 
kr. 5 million = 

i USA 
atria ites ~ kr. 12 million 


Latin America 
kr. 12 million / 


Canada kr. 2 million 


The new Volvo Penta factory premises in Gothenburg were 
inaugurated at the beginning of 1968. 


AB BOLINDER-MUNKTELL 


1. The new Bolinder-Munktell medium combine harvester 3. Development work carried out by Bolinder-Munktell on new 
BM-Volvo S900 was introduced during the second half of forestry machines has made a valuable contribution to the 
1967. rapid mechanization of forestry work in Sweden. The sales 
2. The new Bolinder-Munktell tractor model BM-Volvo 600 — programme of the Company includes five models. 

with an engine output of 66 h.p. 
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AB Bolinder-Munktell 


Board: Gunnar Engellau (Chairman), Hilding Melin, Franz Hartmann, Svante Simonsson, Stig Janson, 


Rune Hellerqvist, John Engellau (Managing Director) 


Management Report 


Activities during 1967 were characterized by stagnation in the 
Swedish business world and increased difficulties in compensat- 
ing for the increased costs by raising prices. Deliveries of agri- 
cultural machinery decreased but this was, however, com- 
pensated for by increased deliveries of industrial machines. 
External deliveries, i.e. outside the Volvo Group, increased 
by 6 % and attained kr. 483 million. The total turnover of the 
Company increased during the year by 4% and attained kr. 
500 million. 

Continued rationalization procedures within the range of 
activity of the Company resulted in increased productivity. The 
decrease in the excessively high manpower movement on the 
labour market resulted in a considerable reduction of person- 
nel turnover, and this further reinforced the improvement in 
productivity. It was not possible to utilize fully the productive 
capacity of the Company which has been expanded during 
recent years. 

The trading results of the Company deteriorated in com- 
parison with the previous year and atiained kr. 24 million. 

The devaluations carried out during the autumn of 1967 of 
Finnish, British, Danish and Spanish currency did not have 
any significant effect on the sales and result for 1967. These 
changes can, on the other hand, already be expected to have a 
negative effect during a transitory stage in 1968. 


Sales in Sweden 

Sales on the Swedish market excluding deliveries to AB Volvo 
amounted to kr. 302 million and this implies an increase of 
3 % compared with the previous year. During 1967 the manu- 
facture of front axle components by the Company was trans- 
ferred to other companies in the Group. Deliveries to the 
other companies in the Group during the year amounted to 
kr. 16 million. 

The feeling of insecurity on the part of farmers concerning 
the future profitability of agriculture resulted in a decrease in 
the sale of agricultural machinery in Sweden during 1967. The 
value of the Company sales of agricultural tractors decreased 
while the value of combine harvesters delivered was rather 
higher than the 1966 level. 

Sales of the Company industrial machines continued to in- 
crease with loading machines and forestry machines as the 
most expansive groups of products. A particular improvement 
was noted in the case of the smallest tractor, type SM 460, 
produced by the Company. Industrial machines were respon- 
sible for about 70 % of the sales value for total tractor deliveries 
to the Swedish market. 

The number of tractors registered in Sweden during 1967 
amounted to 10,669, a decrease of 14 % compared with 1966. 
These statistics include agricultural tractors, forestry tractors 
and certain tractors equipped for building contract work. Load- 
ing machines and mechanical excavators are not registered as 
motor vehicles. The share of the market concerning registered 


Turnover of AB Bolinder-Munktell 1958—1967 Kr. BI 


Sales value — exports 
450 


ae Sales value — Sweden 


400 


350 


300 


250 


200 


150 


100 


50 


1958 1959 1960 1961 1962 1963 1964 1965 1966 1967 


tractors held by the Company increased from 41 % in 1966 to 
43 % in 1967. About 1/4 of the registered tractors manu- 
factured by the Company consisted of industrial machines. 


. 


Export Sales 

Total export deliveries during 1967 amounted to 38 % of the 
external turnover of the Company with a value of kr. 181 
million. This meant an increase of 11 % compared with the 
previous year. 

Deliveries to Denmark and Norway showed the most favour- 
able development. In spite of problematic economic situations 
for Danish agriculture with a 27% decrease in the number 
of registered tractors, sales of BM-Volvo tractors remained 
approximately at the 1966 level. The share of the market in- 
creased from 8.7 to 12.3% and this meant that BM-Volvo 
tractors came up to third place in registration statistics. Sales 
of industrial machines increased in both Denmark and Norway. 
Deliveries of tracked vehicles to the Norwegian Army were 
started during the year. New orders were received during 
1967. In Finland there were sales difficulties due to a low 
degree of economic development, import limitations and de- 
valuation. 

Other export sales increased primarily concerning industrial 
machines. A new market for the large agricultural tractor type 
T 800 produced by the Company was opened during the year 
in Canada. There was a decrease in deliveries of combine 
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AB BOLINDER-MUNKTELL 


harvesters to countries outside Scandinavia, Finland and Ice- 
land. The first delivery of tracked vehicles to the British Armed 
Forces was carried out during 1967. The development of deli- 
veries to the EFTA and EEC countries was as follows (kr. 
million): 


1967 1966 
EFTA including Finland . 91.4 73.3 
EEC including Greece . 3933 44.6 


Product Development 

Development work on new products continued at the same 
high level as during 1966. During the second half of 1967 the 
first deliveries took place of a new model of the medium 
tractor T 600 produced by the company with a 66 h.p. Diesel 
engine. Within the group of combine harvesters, design work 
was concluded on two new models, both the S 280 as replace- 
ment for the ST 257 and also the S900 which consisted of a 
new addition by the Company to the growing market for 
medium-size combine harvesters. The new combine harvesters 
were introduced during the autumn of 1967 and resulted in an 
increase in the number of orders received for delivery during 
1968. 

As a result of the continued development work on new in- 
dustrial machines, units presented included a new dumper 
vehicle, DR 860, with a payload of 15 tons. An agreement was 
concluded during the year with the Swedish State Highway 
Department concerning the development and delivery of a new 
heavy road grader. 


Buildings and Plant 

The new Company hardening plant in Eskilstuna was com- 
pleted. This meant that an important project for a further in- 
crease in quality and rationalization in the manufacture of 
tractors and industrial machines was ready for use. This in- 
vestment was partly the object of direct writing-down via the 
reserve for future investments. 

As a rationalization factor in production, manufacture at 
Valla was transferred during the year to the factory in Halls- 
berg. 

Capital expenditure in the form of buildings was considerably 
lower than during the previous years. Investments in machines 
continued at the same rate as earlier. Concerning investment 
projects already decided upon, about kr. 19 million remained 
to be paid at the end of the year, a decrease of kr 12 million 
compared with the previous year. 


Subsidiaries 

Volvo-Bolinders S.A., France, increased its total turnover, ex- 
cluding purchase tax expenses, to Fr 94 million. This increase 
was 18 % and was derived from the sales of Volvo products. 
Sales of tractors increased slightly while sales of combine 
harvesters decreased. The trading results were unsatisfactory 
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as a result of decreased margins of profit through increases in 
products costs, considerable import duty discrimination and 
very stiff competition. 

BM-Volvo Maschinen GmbH, West Germany, increased its 
sales of loading machines and continued to expand its dealer 
network. The low level of economic development in West 
Germany hampered the expansion of the Company. Turnover 
attained a level of DM 2.3 million and provided satisfactory 
coverage for the costs incurred during the year. 

Bolinders Norske A/S attained a considerable increase in 
turnover. The sales value, Nkr 58 million, was 42 % higher 
than during the previous year. The increase in sales primarily 
concerned industrial machines and road graders. The trading 
result was good. At the end of the year the Company started 
to move into its new workshop, stores and office building in 
Oslo. 

Volvo-Traktor A/S, Denmark, attained a sales value of Dkr 
25 million, an increase of 31 %. This increase depended entirely 
on industrial machines. The trading result was satisfactory. No 
losses occurred as a result of the devaluation of Danish 
currency. 

In co-operation with AB Volvo, a company known as 
Volvest AB, Stockholm, was established at the beginning of the 
year for sales administration on the markets of East Europe. 
The trading carried out by this subsidiary was operated on a 
commission basis for AB Bolinder-Munktell and for AB 
Volvo. 


AB Bolinder-Munktell sales per product group during 1967 
Total sales kr. 500 million 


Agricultural machinery 
kr. 199 million 


Loading 
machines 
Other kr. 116 million 
products 


kr. 49 million ES 


Deliveries 


to AB Volvo 
kr. 17 million 


Forestry 
machines 
kr. 53 million 


Other industrial ma- 


chinery kr. 66 million / 


Employees 
The average number of employees was as follows: 
1967 1966 
Salaried employees . 1623 15569 
Wage earners . 2,928 3,300 
Total 4,551 4,869 


Wages, salaries and other emoluments during the year 
amounted to kr. 100.3 million, of which kr. 0.8 million went 
to the Board and Management, kr. 45.6 million to the remaining 
salaried employees and kr. 53.9 million to wage earners. 

The cost of social benefits prescribed by law or through 
collective agreements, such as pensions, holidays with pay etc., 
amounted during 1967 to the considerable sums specified 
below: 


kr. million 

Annual and public holiday wages and salaries (in- 
cluded in the figures quoted above) . 10.2 
PensionpcostS#arpum eae. G.) See ee ee a PI 
LTASIAMNGS Corll . 5 2 & » © o 6 «a 5 3.3 
Total 23.2 
(1966 = 20.0) 


In addition to these obligatory undertakings, costs were also 
borne by the Company for training and education, health 
control, etc. 


Disposition of Earnings 

The result of the Company activities during 1967 and its posi- 
tion at the end of the year are shown in the accompanying 
Profit and Loss Account together with the Balance Sheet. 


AB Bolinder-Munktell exports to the various markets during 1967 
Total exports kr. 181 million 


Scandinavian countries 
(excluding Sweden) 44 °%/o 


Other EFTA 
countries 6 °/o 
eee 


Other 
markets 8 °%/o 


pee 


EEC 22 % 


Asia 11 %/o 


Other European countries 9 °/o | 


AB BOLINDER-MUNKTELL 


According to the Consolidated Balance Sheet drawn up, the 
consolidated profits of the Parent Company and the subsidiaries 
for 1967 amounted to kr. 8,423,000: —. The total unappropriat- 
ed earnings of the Group after legally prescribed allocations to 
reserves, transference to share capital through scrip issues and 
provision for the 1967 dividend to the Parent Company, 
amounted to kr. 2,749,000: —. 


Available for disposition by the General Meeting: kr. 1,000 
Balance of unappropriated earnings . 3,546 
Profit for the year . 8,237 

Total 11,783 


The Board and Managing Director propose that the above 
amount be disposed of according to the table below. The 
corresponding amounts approved by the General Meeting for 
1966 are also given for purposes of comparison. 


kr 1,000 

1967 1966 

To the legal reserve . Bec 830 600 

To share capital via the scrip issue . 5,000 — 
6 % dividend on the share capital thus 

increased Mare 3,300 3,000 

To unappropriated earnings account . 2,653 3,546 

Total 11,783 7,146 


The proposed disposition of earnings has been included in the 
Profit and Loss Account for the year. The Balance Sheet shows 
the position on the assumption that the General Meeting 
approves the proposal of the Board and Managing Director 
concerning the disposition of earnings. 


Registration statistics 1967, Sweden 


Tractors 


Others 


Make III 
23 °/o or 


/o 
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AB BOLINDER-MUNKTELL 


Profit and Loss Account for 1967 and balance of 

unappropriated earnings 

(amounts in kr. million) 

1967 

Sales eS. ae ee se a Se eee ee 500.2 

Cost of odicn sold including maintenance, repairs, depreciation 

according to plan, type development costs, etc., and guarantee costs 431.2 
69.0 

Less: Administrative and selling expenses 45.0 

Trading profit . 24.0 

Miscellaneous income 

Dividends from subsidiaries . 0.1 

Interest (of which 0.7 from poreidianies im 4.9 

Cash discounts received 1.2 

Profit on sale of fixed assets . : 1.1 

Income from doubtful debts ore iene ieee written or : 1.3 

Sundry income 5.0 13.6 
37.6 

Miscellaneous expenses 

Interest 5.2 

Sundry expenses 2.2 7.4 
30.2 

Less 

Allocation to general stock reserve . 0.7 

Extra depreciations . : & Saat ee bee 2 a 0.7 

Allocation to reserve for Pere) WONTON, 4 5 6 9 6 » 2 » & ¢ 11.5 12.9 
17.3 

Taxes on income . 91 

Net profit for 1967 . ; 8.2 

Balance of unappropriated earnings at sep fintine oe year . 3.6 

At the disposal of the General Meeting . : 11.8 

Less, according to the recommendations of ire Beard end Moncerne 

Director: 

Allocation to legal reserve . ee 0.8 

Transfer to share capital via scrip issue . 5.0 

Dividend 3:3 91 

Balance of unappropriated earnings at December 31, 1967 . 2.7 


+ 
oo 


+ 


++]++] | +++ | 


+ 


Change from 
previous year 


19.3 


20.8 


1 
6.1 


7.6 


22.6 


Balance Sheet as at December 31, 


(amounts in kr. million) 


Assets 


Current assets 


Cash at banks and in hand (of which 0.8 on blocked accounts) . 


Short-term loans and investments . . . 
Trade debtors (of which 20.0 in exchange bills) 
Accounts with subsidiaries 

Sundry debtors 

Stocks 


Investment account with Sveriges Riksbank 


Fixed assets 

Long-term loans (of which 1.6 to subsidiaries) . 
Shares and stockholdings . 

Property, machinery and equipment 


Total assets 


Liabilities and shareholders’ equity 


Current liabilities 

Suppliers : 

Advance payments on customers 

Group companies (of which 14,000: — concerns gia es) 
Sundry current liabilities and provisions . 


Long-term liabilities 

Promissory loans and mortgage loans . 

Group companies (of which 1.0 concerns pubeidiariese 
Bond loan 

Pension pomndavons 


Special allocations 

General stock reserve 
Accumulated extra Heprecintione 
Reserve for future investments . 


Shareholders’ equity 
Share capital 

Proposed scrip issue . 
Legal reserve 
Unappropriated earnings 


Total shareholders’ equity . 


Total liabilities and shareholders’ equity . 


Securities pledged 
Contingent liabilities 


BOLINDER-MUNKTELL 


AB 
1967 
Wel) 
10.0 
108.9 
26.7 
S47 
192.5 Sons 
2.9 
5.3 
9.7 
81.6 96.6 
451.0 
36.0 
21.9 
10.1 
57.1 125.1 
29.4 
5.0 
12.4 
40.7 87.5 
115.6 
17.5 
39.0 172.1 
50.0 
5.0 
8.6 
2.7 
66.3 
451.0 
113.8 
49.5 


Change from 
previous year 


+ | ++ 


— O.1 
+ 0.6 
+ 08 


+ 18.0 


SVENSKA FLYGMOTOR AB 


RMS jet engines for aircraft 37 Viggen, now being manufac- 
tured by Flygmotor, have been run in test rigs and aircraft for 
a total time of 4,000 hours up to the end of 1967. (Photo: SAAB) A GMA web offset press being assembled. 


Svenska Flygmotor AB 


Board: Gunnar Engellau (Chairman), Per Odelberg (Vice Chairman), Ebbe Svensson, Svante Simonsson, 


Borje af Klint, Arne K6rling (Managing Director) 


Management Report 


During the spring of 1967 the Swedish Parliament decided to 
authorise an order to the amount of kr. 1,560 million for the 
development work which remained to be carried out on the 
aircraft system 37 as well as for a first series orders of up to 
100 aircraft of this type. Quotations for RM 8 engines for 
these Viggen aircraft as well as residual development work 
were given by the Company during the month of May. After 
extensive negotiations with the Swedish Air Force Material 
Administration, it was possible to come to a preliminary agree- 
ment but this was not until the end of the year. This agree- 
ment will be submitted to the authorities concerned for final 
approval during the spring of 1968. Series deliveries of the 
engines are expected to start at the end of 1970. 

Development work on the RM 8 engine proceeded accord- 
ing to the programme made up. Deliveries of experimental air- 
craft engines continued. The two first prototype aircraft fitted 
with the test engines provided by the Company flew for the first 
time during the year. The RM 8 engines have been run in test 
rigs and aircraft for a total period of 4,000 hours. Develop- 
ment work on the fluid fuel rocket engine VR 35 continued 
and testing work was started. 

During 1967 the Company increased its range of activities 
within the aircraft engine sector by accepting inspections of the 
American Pratt & Whitney JI8D, civil engine, primarily for 
charter air companies. The intention is to develop this type of 
activity gradually. 

Deliveries to the Swedish Air Force Material Administration 
of the RM 6 turbo-jet engines and spare parts maintained 
about the same level as during the previous year. 

Considerable orders for aircraft engine components con- 
tinued to arrive from Rolls-Royce Limited, England. Manu- 
facture was started on behalf of Pratt & Whitney, USA, in 
accordance with the earlier obligation accepted by the com- 
pany concerning the manufacture of certain components for the 
civil turbo-jet engine JT8D for a certain number of years. 

Series deliveries of army tank S to the Swedish Army were 
started during the year by AB Bofors. The power unit for the 
military tank type S on behalf of AB Volvo was produced to 
an increased extent in accordance with the programme. The 
manufacture of steering gears for AB Volvo car production 
continued according to plan. 

The subsidiary company, Grafiska Maskin Aktiebolaget, in 
the face of severe international competition, sold three large 
offset presses for the printing of newspapers in Sweden with a 
total value of kr. 14 million. Intensified foreign competition 
and its effect on sales prices as well as high running-in costs 
for new types of presses resulted in unsatisfactory profitability. 

The total amount of orders in hand concerning all the activi- 
ties of the Company decreased significantly during the year 
primarily due to the delay in the ordering of the RM8 engine. 

Capital expenditure in buildings and plant, machinery, experi- 
mental and testing resources as well as other equipment resulted 
in a cost of kr. 9 million. At the end of the year kr. 16 million 
remained to be paid of approved capital expenditure. 

Development and test work on turbo-compressors and 


hydraulic machines continued. These products attracted great 
attention on the market and a first production series of hy- 
draulic pumps was started during the autumn. A pre-production 
series of turbo-compressors was produced and testing is now 
going on at many interested Diesel engine manufacturers in 
Sweden and abroad. 


Average number of employees: 1967 1966 
palariedsemployeessan) 2) en ne 979 980 
Wage earners . 1,142 1,125 

Total 28 PA 2,105 


Wages, salaries and other emoluments during the year amount- 
ed to kr. 55,352,000: — of which kr. 787,000 went to the Board 
and Management, kr 30,768,000: — to remaining salaried em- 
ployees and kr. 23,797,000: — to wage earners. 

The unsatisfactory result for the graphic branch of the 
activities and the increased financing requirements for the 
expanding civil range of products motivated the allocation to 
reserves of a considerably large proportion of the trading profit 
from the year. 

After allocation to general stock reserve of kr. 4.8 million 
(kr. 3.8 million in 1966) and taxes kr. 1.8 million (kr. 3.9 million) 
the net profit for 1967 amounted to kr. 1.9 million (kr. 3.8 
million). Depreciations in the accounts for 1967 corresponded 
completely to the depreciations carried out in accordance with 
the normal plan of the Company (the trading result for 1966 
was subjected to extra depreciations amounting to kr. 2.0 
million). 


Available for disposition by the General Meeting: kr. 1,000 
Balance of unappropriated earnings . 3,310 
Profit for the year . 1,926 

Total 5,236 


The Board and Managing Director propose that the above 
amount be disposed according to the table below. The corre- 
sponding amounts approved by the General Meeting for 1966 
are included for purposes of comparison. 


kr 1,000 
1967 1966 
Allocation to supplementary legal 
reserve ess Poder: 450 580 
OG, Ginawimi@l . . o 6 o » 5 0 © 2,880 2,880 
To unappropriated earnings account . 1,906 3,310 
Total 5,236 6,770 
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SVENSKA FLYGMOTOR AB 


Profit and Loss Account for 1967 and balance of 
unappropriated earnings 


(amounts in kr. million) 


1967 


Sales Ly LO Deed cn Se a bet) oe ae ee eens Ate ae 
Cost of products sold including maintenance, repairs, depreciation 
according to plan, type development costs, etc., and guarantee costs 
(general administrative expenses 1.2) . 


Trading profit . 


Miscellaneous income 

THterests/ ow Sree Ce are A ee eee ene a ea SES) 
CHS GSMS, mah 5 ~ 6 a 6 3 4 0 @ 0 8 & 6 @ oo e < 0.7 
SUDCTyginCO Me. way eee ager oe te ae ee nn ne a 0.1 


Miscellaneous expenses 

Interest: 2h .48 Bie een eee a) IS eee ras don So ee ee ee ee 0.2 
@ashicdisGOuUntsaeyeuese etalk hae SR ee ee ee ee 2, 
SundryseXpenSesiae wees. beeen Grae ier me oe er en ee oe ee —_— 


Less 
Allocavongtoneen eral estOC Kem eSe Inv cm ane i-inr ne 4.8 
Extra sdeprectations es Sime meen teat eee el — 


Taxes on income . 


Net profit for 1967 . See (ae eee a 
Balance of unappropriated earnings at beginning of year . 


At the disposal of the General Meeting . 


Less, according to the recommendations of the Board and the Managing 

Director: 

Allocation to the supplementary legal reserve. . ....... .. 0.4 
Dividend $7 We Se a. Rae oy nt om ee ee 29 


Balance of unappropriated earnings at December 31, 1967 . 


40 


168.0 


162.4 


5.6 


4.3 
Be) 


1.4 
8.5 


4.8 


Sol, 
1.8 


1.9 
38) 


SW 


Se 
1.9 


Change from 
previous year 


+ 28 


Balance Sheet as at December 31, 1967 


(amounts in kr. million) 


Assets 


Current assets 

Cash at banks and in hand (of which 3.8 on blocked accounts) . 
Short-term loans and investments . 

Trade debtors (of which 6.5 in exchange bills) . 

Accounts with Group companies (of which 0.7 with pubentiary companies) 
Advance payments to suppliers . 

Sundry debtors 

Stocks 


Investment account with Sveriges Riksbank . 


Fixed assets 

Long-term loan to subsidiary company 
Shares and stockholdings . 
Property, machinery and oaeient: ‘ 


Total assets 


Liabilities and shareholders’ equity 


Current liabilities 

Suppliers ‘ 
Advance mente fom Swedish Si bore Material Administration : 
Advance payments from Parent Company 

Subsidiary companies 

Sundry current liabilities and proviaione ; 


Long-term liabilities 
Promissory loans . 
Subsidiary companies 
Pension Foundation 


Special allocations 

General stock reserve 
Accumulated extra depreciations 
Reserves for future investment . 


Shareholders’ equity 

Share capital 

Legal reserve : ree 
Supplementary legal reserve . 
Unappropriated earnings 


Total shareholders’ equity . 


Total liabilities and shareholders’ equity . 


Securities pledged 
Contingent liabilities 
Pension commitments, patel 


35.2 
6.0 
42.5 
2.9 
3.5 
3.0 
123.7 


0.4 
0.8 
44.7 


SVENSKA FLYGMOTOR AB 


1967 


216.8 


45.9 


91.2 


28.0 


65.9 


262.7 


133.6 


9.6 


69.9 


49.6 
262.7 


166.2 
3.6 
0.1 


Change from 
previous year 


++) +++ | 


+ 


26.3 
6.0 
2.6 
OF, 
Pes 
il 72 


3.8 


0.9 


4] 


Activities of the Subsidiary Companies 


Sweden 
AB Bolinder-Munktell: see pages 32—37. Svenska Flygmotor 
AB: see pages 38—41. 

As in previous years the sales and results of AB Volvo Penta 
are included in the Volvo Activities. A commentary on the 
activities of AB Volvo Penta is included on pages 30—31. 

The turnover and results of AB Volvo Data are included 
in the Volvo Activities. This company, which was founded on 
January 1, 1967 and then took over the existing computer in- 
stallations in Gothenburg and Eskilstuna, has as its target the 
co-ordination of operation and the future capacity development 
of its installations. Service is provided to all the companies in 
the Volvo Group and also to dealers, etc. The original value 
of the equipment installed is about kr. 25 million. 

The structural re-organization started during 1965 in Kdpings 
Mekaniska Verkstads AB continued according to plan during 
1967. The production programme of the Company, which has 
earlier consisted almost completely of a fairly wide range of 
machine tools, has thereby been planned for division into two 
roughly equal parts of which one will handle component parts 
for the Group and the other a selected range of standard 
machines and programme-controlled machine types. Even during 
1967 this re-organization resulted in the costs anticipated which 
were debited the trading result. These costs together with a 
considerable decrease in the sale of machine tools due to 
marketing conditions, resulted in a loss before allocations of 
kr. 0.4 million which, together with the maximum writing-down 
of the raw material stocks and semi-finished products taken 
over from Volvo, was covered by means of a Group contribu- 
tion from the Parent Company. 

The activities of the Volvia Insurance Company developed 
favourably. The number of policies increased and resulted in a 
10 % increase of income. Administrative costs remained at 
5—6 % of the premium income and the result of the activities 
was improved, this being to a great extent due to a reduction 
in the occurrence of damage which, in its turn, can be ascribed 
to the change-over to right-hand traffic. It was possible to 
make maximum reserve allocations to the insurance fund and 
the net profit permitted the establishment of an equalization 
fund consisting of kr. 0.7 million. During the year salvage/ 
rescue and legal protection insurance were introduced as 
voluntary supplements to partial accidental damage insurance. 

In spite of an overall decrease on the total market, the Volvo 
dealer in the centre of Stockholm, Ernst Nilson AB, was able 
to maintain a sales volume which was largely unchanged. After 
the loss incurred during 1966, the activities during 1967 resulted 
once more in profit, this being dependent on rationalization 
and cost adaption. A dividend is to be paid to the Parent 
Company. 


Abroad 

The Scandinavian subsidiaries were all able to show consider- 
able sales increases. In Finland the automotive market on the 
whole decreased but OY Volvo-Auto AB increased its turnover 
by 12 % and improved its share of the market. The unexpectedly 
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high devalution in October caused considerable losses to the 
Company. But in spite of this the trading result for the year 
was Satisfactory. The proposed dividend remains unchanged. 

The Danish subsidiary, Volvo Bil A/S, noted an increase in 
turnover of about 25 % with a greater share of the market in 
spite of the fact that the overall market decreased during the 
second half of the year, this particularly applying to commercial 
vehicles. The decrease was a sequel of both the surplus value 
tax introduced in the middle of the year and also the devalua- 
tions which occured in November. In spite of losses which oc- 
curred in connection with devaluation, the Company was able 
to note an excellent result which permitted an increased divi- 
dend to Volvo. 

As opposed to the other two Scandinavian subsidiaries, 
Norsk Volvo A/S was able to operate under good business 
conditions during 1967 and the Company increased its turn- 
over by almost 18 %. This increase depended entirely on cars 
and buses while truck sales decreased. The net profit was higher 
and this permitted an increased dividend. 

In order to keep pace with the marked increase in the sales 
of cars on the EEC market, the factory at the Volvo manu- 
facturing company in Belgium, Volvo Europa N.V., Ghent, was 
further expanded and this resulted in an increase of production. 
During 1967 the number of cars delivered was 12,363 (8,236 
during 1966), i.e. an increase of 50.1 %. 

A continuation of the restrained economic position on the 
European truck markets resulted in the fact that deliveries from 
the Company were 1,468 units (1,791 units during 1966), mainly 
to the countries in EEC but also East Germany to a certain 
extent. 

The total value of deliveries made by the Company increased 
by 30 % to kr. 176 million. The activities resulted in higher 
profit and the dividend remained unchanged. The number of 
employees increased by 99 and was 611 at the end of the year. 

In order to attain more effective control of marketing with- 
in EEC, a sales company known as Volvo Continental S.A. was 
founded at the beginning of 1967 with its registered office in 
Ghent. This meant that the market management became de- 
centralized from Gothenburg and located close to the pro- 
duction facilities, the market and the customers. 

The West German company, Volvo GmbH, was able to note 
an increase in turnover of not less than 76 % in spite of the 
fact that the overall market for cars decreased by 10 %. 

The activities resulted in profit for the first time in several 
years and this profit was so great that it permits a dividend. 

Automobiles Volvo S.A. in Switzerland increased car sales by 
72 % and truck sales by 44 %. The trading result produced a 
satisfactory profit and permitted a dividend once more. The 
financing company Volvonia S.A. in Geneva developed in a 
positive direction and increased its loans by approximately 
20 %. A profit was noted on the trading result and this will 
permit a dividend. 

As far as the subsidiary companies in the USA were con- 
cerned, 1967 was once again a record year. Turnover increased 
to about kr. 500 million (about kr. 350 million during 1966) 
and the development of profit kept pace with the increase in 


turnover. As was the case in 1966, an advance dividend was 
made for the first half of the year and the normal dividend 
will be granted. 

With effect from July 1, 1967 Volvo took over distribution in 
the Southern States which had earlier been the responsibility of 
an outside company and this means that distribution through- 
out the entire United States in now carried out by fully-owned 
subsidiaries. 

Volvo (Canada) Limited sold 25 % more cars than during 
1966. Trading profit remained at a satisfactory level and per- 


mitted the granting of a dividend. In February the local as- 
sembly of cars was moved to rented factory premises erected 
in accordance with Volvo standards in Halifax where assembly 
was started on March | according to plan. This re-organization 
permitted an increase in the productive capacity. 

In Peru the economic position, which had deteriorated signi- 
ficantly during the year and made necessary a 31 % devaluation 
in September, had a very limiting effect on the activities at the 
local Volvo assembly and sales company. 


The new Volvo assembly plant for cars in Halifax, Canada was 
inaugurated on April 7. The plant has a total area of 18,000 
square metres (194,000 sq.ft.) and when in full operation on 
a two-shift basis the capacity will be 10,000 cars annually. 


Safety 


Last year was characterized by more and more discussion con- 
cerning automotive safety. Legal safety demands were made by 
the authorities in the USA for cars manufactured after January 
1, 1968. In accordance with a decision made by the Swedish 
Parliament, similar regulations will also apply to 1969 cars in 
Sweden. 

We at Volvo are very pleased with this development towards 
an increased interest in road safety. The safety aspects have 
exerted a dominating influence for many years in development 
work on our products. As early as 1957 anchorages for front 
seat safety belts were fitted in Volvo 121/122S cars. In 1959 
all our cars were fitted with Volvo safety belts as standard 
equipment. 

The Volvo 140 series cars represent a product, the creation 
of which characterizes a new attitude concerning car safety to 
a significant extent. As an example of this can be mentioned 
the dual-circuit brake system, where each circuit consists of 
both front wheels and one rear wheel. Dividing the brake 
circuits in this way results in the fact that as high an efficiency 
as 80% of full braking effect is obtained even if one of the 
circuits should be out of operation. 


During 1967 Volvo published the first report concerning 
completely unique investigation material from 28,000 accidents 
during the period March 28, 1965—March 28, 1966 involving 
cars with the Volvo guarantee. 

This first report concerned only the safety belts. It clearly 
showed the very high protective effect of the Volvo three-point 
belt. It can be mentioned that no deaths occurred among people 
wearing the safety belt in accidents occurring at speeds under 
100 km./hour (62 m.p.h.). This report attracted great attention 
in technical circles. 

The analysis of the extensive investigation material has con- 
tinued and a second report is to be published during this year. 
We hope that the result will provide an important contribution 
to general knowledge concerning the occurrence and sequence 
of events in road accidents which is altogether inadequate at 
the moment. 

Volvo is to continue the development of its products in the 
future in order to obtain an even higher degree of road safety. 
More and more countries are now issuing their own regulations 
in this respect and it is extremely important for the automotive 
industry to ensure the development of international standards. 


Distribution of the most usual injuries 
concerning the driver 


Injury to sight 
Fatal head injury 
Loss of teeth 
Slight skull injury 
Severe skull injury 


expressed in percent 


Slight face injury without wounds 
Major wounds in face 
Slight wounds in face 


Fatal spinal injury 

Slight spinal injury (X-ray neg.) 
Severe spinal injury (X-ray pos.) 
Severe breast injury, multiple fractures 
Single rib fracture 


Body contusions, sprains, etc. 


Fatal injury to internal abdominal organs 
Severe injury to internal abdominal organs 


Injury-limiting effect of belt =~ 


With vert 


Without belt 


Severe vertebral injury (not including throat) 
Severe pelvic injuries with fracture 


Severe injuries, upper extremities 
Slight injury, upper extremities 


Fatal loss of leg 

Severe injury, lower extremities 
Slight injuries, lower extremities 
Note. True number of accidents 


Without belt = 21,506 9g 10 20 
With belt = 6,870 


40 50 75 100 125 150 
Number of personal injuries per 10,000 accidents 
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A collision test against a barrier. Good energy absorption in the 
front end of the car, the passenger compartment remaining 
intact. The tests were carried out with dummies wearing a 


safety belt or, as in this case, without a safety belt. 


Frequency of driver injury in relation to speed at time of accident °/o 


40 
Non-fatal injuries 
WITHOUT SAFETY BELT 35 
Non-fatal injuries 
is 
WITH SAFETY BELT 30 
Fatal injuries 
WITHOUT SAFETY BELT oe 
Fatal injuries 
= ee ee 4 
WITH SAFETY BELT e 2 
15 
10 
5 
0 
km/h 16 32 48 64 80 96 112 
m.p.h. 10 20 30 40 50 60 70 


Injury-decreasing effect 
of belt in °/o of] 53 50 49 48 48 


Impact test against dashboard using dummy head. Registration 


of retardation sequence. 
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